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HE business man today finds him- 
self faced with altogether new prob- 
lems, for conditions now are different 

than they have been in a decade. 


In every department of his business 
—manufacturing, merchandising, market- 
ing—he has to develop new methods of 
doing business in order to keep up with 
the procession. 


Above all, he must be sure that every 
dollar he invests in advertising will bring 
back its quota of sales. 


These days advertisers are not ordering 
so many thousands of circulation and 
letting it go at that, because only. a 
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Conditions Are Different Today 


small percentage of those thousands of 
circulation is spending as freely as 
formerly. 


Today advertisers are scrutinizing very 
carefully all available statistics about sub- 
scription lists in order to assure themselves 
of the ability of the readers of any particu- 
lar publication to buy the products or ser- 
vices advertised. 


No advertiser or agency executive who has 
taken the time to read the analysis of THE 
FINANCIAL WORLD subscribers, prepared 
by a disinterested organization, has any 
doubt of the ability of our readers to buy 
whatever appeals to them. 
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A few copies of the above mentioned analysis are 
still available for executives interested in advertusing 
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A True 

Blue Chip 

aAlthough yielding only about 4 per 
cent even at prices which are the equiva- 
lnt of about 260 points below the 
1929 peak, one of our leading indus- 
trials appears now to be at levels 
yhich should soon attract intelligent 
jng pull investment buying. The 
company until last year boasted an 
earnings record which showed a gain in 
wery year since 1921; 1930 results 
howed a 15 per.cent drop, but the 
stock dropped 65 per cent in price. 
farnings possibilities are far from ex- 
hausted, and next year should see a 
rsumption of upward profits trend. 


A Stock Combining Favorable 
Prospects and Sood Yield 
Aln the first six months of this year 
automobile output was down 29 per 
cent from the level established in the 
frst half of 1930. Yet earnings of this 
leading unit identified with the in- 
dustry declined but 1.2 per cent. In 
addition to its automotive business, 
the company is prominent in another 
ine of activity which is still in its in- 
fancy and which holds great future 
potentialities. The yield at current 
prices is around 5 per cent, and the 
dividend is being covered by a com- 
fortable margin. 


A Lesson In 

Bookkeeping 
AA corporation’s surplus account may 
be looked upon by the average in- 
yestor as a cushion for the continu- 
ance of dividend payments during 
lean periods, but the so-called surplus 
cecount is sometimes a mere book- 
keeping item when it comes to finan- 
cal strength. Every investor and 
speculator should have a clear under- 
standing of the balance sheet items 
which have a bearing upon dividend 
stability, and should know when a 
“surplus” is not a surplus. 


A Commodity Price 

Beneficiary 

4A company whose current earnings 
are at the highest point in its history, 
despite the general depressed condi- 
lions throughout the country, is a 
rity these days. Yet the common 
tock of one such enterprise is now 
selling only 9 per cent above its low 
br this year and affords a yield of 
nearly 514 per cent. Over more than 
‘decade, earnings failed to show a 
gain in only one year, and that was 
8 years ago. Low commodity costs 
‘plain this year’s showing; next year 


sould be helped by increased sales. 
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You can guard your financial 


future by wise investment noy 





“In less than 





os always thought of middle age as 


something I'd get ’round to one of 





these days 
it, in the midst of it. 


“Just to think, in ten years I'll be fifty— 
an ancient-of-days, so to speak. Well, I 
won't complain. I’ve enjoyed life, and old 
age has sometimes appealed to me as the 


but here I am, before I know — 


2, 


10 years — 





happiest time of all—if you can take it 
easy.” 

But that’s an important “if” . . . 

Only through systematic accumulation 
can you hope to build up a fund sufficient 


really to enjoy your old age. Decide here 
and now that you will send the coupon 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Rallying stock price tendencies aid sentiment — Domestic bonds indifferent, 
foreign issues up reflecting better news from abroad — Industrial develop- 
ments uninspiring — Cotton breaks sharply, but the Farm Board has a “plan” — 
No signs yet of Fall upturn in trade, but hopes are still centered on September. 


HE general situation shows little change from condi- 
T ions which have been in force during recent weeks. 

Summer dullness is more accentuated than usual, 
and promises to last somewhat longer than normally. 
Mid-August, which usually ushers in the beginnings of the 
autumn expansion in trade and industry, finds business 
still marking time. The wide spread lethargy still extends 
itself to the securities markets, although we were treated to 
demonstrations last week of the share market’s possibilities 
in the event of good news of any importance. 


ECENT outcropping of banking fatalities has sub- 
sided, but the cotton situation is frankly unsettling. 
Time alone will show the results of the Farm Board’s plea 
for partial crop annihilation. Uneconomic as the process 
is, it might provide a way out if its universal adoption could 
be effected. Car loadings last week gained, but forth- 


coming reports may show another drop. Earnings re- 
ports covering the results of operations in the second quar- 
ter and the half-year are still coming to hand, and present 
a mixed picture. A number of groups are holding up re- 
markably well and, on the whole, the showing is far more 
satisfactory than had been anticipated earlier. Sales 
volumes are low, but more efficient and economical 
methods of operation are proving a partial off-set thereto. 


HE patience of the investor is being sorely tried by the 

numerous false starts of the stock market during the 
past year, but the passage of each week brings us just that 
much closer to the time when a definite trend toward im- 
provement will be in evidence. With so much trouble 
already behind us, and the prospect of at least some 
degree of seasonal improvement ahead of us, there appears 
no reason for disposal of promising securities at this time. 
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Securities Outlook 


The Farm Board Cocks an Ear 





LTHOUGH § turning Wall 
Street sentiment from a deep 
indigo to.a somewhat rosier hue, 
last week’s rally apparently was 
based on no tangible development 
despite the fact that it did coincide 
with the signing of the German debt 
agreement. It is difficult to assign 
the reason for the reversal of prices 
to anything other than the ‘‘tech- 
nical”’ position of the market itself, 
which in this case was a much over- 
sold condition and a short account 
which had recently been expanding. 
While the rally did not display a 
power to carry through into the 
following day, which would have 
been highly gratifying, it does seem 
necessary to point out the fact that 
recently declining prices have been 
accompanied by very small vol- 
ume, whereas the movement toward 
higher levels was accomplished on 
increasing activity. Failure of the 
rally to extend any further than it 











did, is not necessarily a sign that 
the movement was abortive. Asa 
matter of fact, this time of the year is one 
which usually witnesses a trend toward 
higher levels, largely in anticipation of a 
seasonal improvement in trade and indus- 


try. Any consideration of probable 


stock price movements during the weeks 
ahead of us cannot overlook the fact that 
we are approaching a time when business 
expansion is in order, and that actually 
experiencing this improvement in volume 
can hardly fail to be reflected in senti- 
ment, both in trade and in the securities 
markets. Therefore, barring the appear- 
ance of any developments of major ad- 
verse importance, there would seem to be 
little reason for disposing of sound securi- 
ties representative of promising situations. 
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Business Prospect 


a uninspiring week of busi- 
ness has passed. While no great 
recessions have recently been _ seen, 
neither have we witnessed any significant 
gains in important lines of activity. The 
precipitate break in cotton prices to the 
lowest level in more than thirty years is a 
factor which cannot be disregarded inas- 
much as it directly affects a section of the 
country which has been sorely depressed 
for several years. From a longer term 
standpoint, it is not without favorable 
possibilities, as it has undoubtedly 
brought forcibly to the attention of 
growers of all sorts of crops the fact that 
planted acreage must be reduced, and it is 
fervently hoped that the next season will 
see voluntary restriction. 

Largely offsetting the break in cotton 
prices, Prussia’s decision not to “‘change 
horses in mid-stream” goes far. toward 
bolstering confidence in the ultimate sat- 
isfactory solution of Germany’s financial 
difficulties. For a number of months an 
important contributor to the feeling of 
uncertainty here, the German situation 
appears to be definitely on the road 
toward recovery. 

Reports from the steel industry con- 
tinue on an optimistic note, but are not 
yet supported by the actual figures. De- 
cline of 74,500 tons in U. S. Steel’s unfilled 
orders at the end of July held little sig- 
nificance and had no effect. Operations 
for the past six. weeks have shown little 
change. and a “bottom” is undoubtedly 


4 


being made. September is still looked to 
as the time when output will be stepped 
up, but opinion is divided as to the 
amount of the gains as well as the extent 
of their duration. As in steel, so it is 
with the remainder of industrial activity. 
Improvement in the fall months will 
come; the important question is that of 
its permanency, and its answer is held 
by the developments of the coming weeks. 
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Barometer Changes 


HE right hand indicator for the radio 

companies has been advanced one 
point, this action being taken not because 
of any significant current changes but in 
view of the fact that the fall months 
normally show some pick-up in output. 
The widespread popularity of the midget 
sets, which sell at comparatively low 
prices with a concomitant narrow margin 
of profit, must be recognized in attempt- 
ing to gauge earnings developments this 
year. If a sufficiently large’ volume of 
sales is attained, the small profit margin 
will be offset and earnings will not be ma- 
terially affected. The annual Radio Show 









which opens up, in September vil 
give some clue as to probable Sales 
during the coming season, and at 
that time consideration will 
given to a further adjustment of 
this indicator. 
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Credit Situation 


6 iw Reserve Bank report fo 
the first week in August showed 
the amount of currency in cireuly. 
tion at $4.8 billions, the highes 
level since late last year. Whik 
some of the gain is seasonal, rr. 
flecting greater demand for vac, 
tion uses, the conclusion is jnes. 
capable that the public is still hoard. 
ing cash as a result of recent banking 
failures. During normal busines 
times expansion of money in circy. 
lation is a reflection of increasing 
trade activity, but in periods like 
the present this item loses much of 
its barometric value. 

The item ‘‘all other loans” 
shown by reporting Federal Reserve 
member banks, after declining for 
several weeks, has also taken a spurt in 
the latest report and is now back to the 
levels of a month ago. Here, too, it js 
probable that we must do some inter- 
preting in order to find the actual reasons 
for the gain. Ordinarily regarded as com- 
mercial loans, and made largely for 
domestic business purposes, these figures 
include bankers’ acceptances, and in view 
of present conditions it appears likely 
that the increase reflected bill pur- 
chases rather than expansion of ordinary 
loans. 

The German situation . continues to 
show improvement. Following a gain 
in gold stocks, a reduction in currency in 
circulation, and an increase in the reserve 
ratio, the Reichsbank regarded condi 
tions well enough to lower its discount 
rate from 15 per cent to 10 per cent. 
While the present discount rate affords 
material relief from that which was for- 
merly in effect, the fact remains that a 
10 per cent charge constitutes a relatively 
heavy burden to the business man who 
finds it necessary to borrow. Further 
strengthening of the banking position 
over the next several weeks would prob- 
(Please turn to page 28) 
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4New Construction — 


been long recognized as one of the 
most important, if not in fact the 
most important and far reaching factor 
determining the economic status of the 
ountry. Past periods of prosperity have 
heen characterized by, or have coincided 
vith, a high rate of new building; and 
jmilarly, periods of depression witnessed 
also a slump in this industry. 

Although it is customary to speak of 
new construction as an industry, it 
should be borne in mind that this field is 
not a homogeneous unit and in the broad- 
et sense of the words might be said to 
include all construction and manufactur- 
ing of durable goods. For the purposes 
of the economist, however, the field is 
ensidered to include the following broad 
categories of building and engineering 
construction—residential, industrial and 
commercial, utilities and public works. 
These should strictly be considered five 
xparate. divisions, but for the present 
brief review of the entire field this 
triple grouping will prove sufficient. 

Since last December the general state 
of business has undergone little change 
other than that engendered by seasonal 
influences. It appears to be the judgment 
of most of our recognized economists that 
vehave been and still are passing through 
the trough of the depression, awaiting 
fnal readjustment of certain economic 
faetors which have resisted the corrective 
pressure of the depression. It is well 
reeognized that the recovery phase of the 
business cycle will not become evident 
simultaneously in all directions and in 
thesame degree, and one of the important 
questions being asked at the present 
ime is as to what branches of industry 
id business may be expected to supply 
part or all of the initial impetus upon 
vhich general economic recovery to 
wmething like our former prosperity 
vill be built. 

Since memories of our most recent 
wevious depression, that of 1921, are 
nore vivid than those of former periods, 
tmay be readily recalled that perhaps 
he most important single stimulus to the 


Tr new construction industry has 
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Will It Lead the Way’? 


By C. C. BAILEY 


Editorial Staff, Tae Financia, Wortp 
































recovery which got under way in the 
latter part of 1921 was furnished by the 
building industry. For this reason a very 
natural and pertinent question at this 
time is whether this important industry 
will lead the way in the recovery which 
must inevitably follow the present de- 
pression. In 1921 there still existed a 
large potential demand for housing 
facilities, which had been created by the 
virtual cessation of this type of building 
activity during the war. It does not 
appear that there is at this time any such 


basis of credit. It therefore follows that 
low interest rates and plentiful eredit 
facilities constitute a condition pre- 
requisite to stimulation of activity in 
new construction. However, it must be 
pointed out that low interest rates are 
not sufficient of themselves to stimulate 
such activity, but merely provide a 
favorable background and an added 
stimulus when the fundamental relations 
of supply and demand are conducive to 
an increase in building. For a consider- 
able time now we have had in this country 
a condition cf low interest rates, 
as reflected in the call money 
market and commercial paper 
and acceptance rates in our 
large centers. This ease in 
credit has not, however, found 
expression as yet in the mort- 
gage field, particularly in the 
outlying districts; and in many 
parts of the country second 
mortgage money is almost im- 
possible to secure, particularly 
for the speculative builder who 
has been almost completely 
driven out of the field. The 
reason for this situation is to be found in 
the fact that real estate, which is of 
course a basie factor underlying the 
entire building industry, was subject 





















































well defined field of unsatisfied demand, 
even though the residential field is funda- 
mentally in a more favorable position 
than either of the other two categories 
of the building industry. to as severe an inflation as other parts 

Before considering the status and of the economic system, and by virtue of 
prospects of these individual divisions its non-liquidity, as compared with 
it may be well to point out that there are securities and consumption commodities, 
certain fundamentals of a more general has not as yet been 
character affecting the entire building thoroughly deflated, ac- 
industry. One of these is the general cording to the opinion of 
level of interest rates. Since practically most experts in this field. 
all building operations represent a long The supply and de- 
term investment, it is quite logical that mand situation in the 
they should in residential field appears 
large part be con- to be more favorable to 
ducted on the the establishment of an 
upward trend in the not 
distant future than in 
the fields of commercial 
and industrial building 
and public works and 
utilities. Residential 
(Please turn to page 25) 
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New Earnings Development 


in Old Stocks 


dustrial activity has been pro- 

ceeding during the past two years 
and which appears in prospect for some 
months to come has served the salutary 
purpose of bringing into sharper relief 
the factor of management and its impor- 
tance in a business enterprise. The line 
of demarcation which separates astute 
from mediocre management and which is 
scarcely discernible during boom periods 
is now more perceptible and the task of 
weighing this important factor in the 
appraisal of a given situation is less diffi- 
eult. Although the larger number of 
‘jndustrial enterprises in this country 
appear in a fair way of weathering the 
present period of financial stress and it 
would appear that we are to escape the 
distressing experience of wide-spread 
industrial failures which have charac- 
terized past depressions realignments in 
relative positions in every department of 
industry are being effected, changes 
which will have a distinct bearing on in- 
dividual earnings reports at the outset of 
normal economic conditions. 

The larger number of corporate enter- 
prises during the depression period have 
had as their primary objective, economic 
survival. In so doing many 
have been forced _ to 


[ass slow tempo under which in- 


By JAMES C. DE LONG 


Editorial Staff, Tue Financia WoRLD 


larger body of companies thus contain a 
less accurate cue to future accomplish- 
ments than management policies pursued 
during the recent past. While it is diffi- 
cult to accurately measure these accom- 
plishments and translate them into future 
earning power, certain enterprises have 
made such notable improvements in 
competitive positions as to warrant the 
belief that earnings in the next prosperity 
period will be maintained at a higher 
level than is indicated solely by past 
earnings record. 

In the automotive industry, realign- 
ments in competitive positions have been 
effected distinctly in favor of two com- 
panies, General Motors and Chrysler. 
Both companies have broadened their 
markets during the past two years 
through expanding their dealer organiza- 
tions and introducing additional models 
to meet established demands in the 
various price class fields. In bringing 
out the Plymouth model and placing it on 
a competitive basis with Ford and 
Chevrolet, Chrysler is prepared to tap a 
source of earnings which is the most 
lucrative in the automotive industry. 
The trend in earnings for this manufac- 
turer over the next few years is less likely 


to conform to conventional Variations jy 
demands for cars than in the past. Ge. 
eral Motors, in addition to placing jg 
Chevrolet model at the head of the jig 
of all cars sold in this country, has made 
considerable strides in the development 
of its non-automotive enterprises. In tly 
production of electrical equipment whid 
now includes the G-M radio, it now ranks 
fourth; demands for its ethyl fluid ap 
expanding, the revenues from which thy 
company shares with Standard (jl ¢ 
N. J., and satisfactory progress has ben 
made in consolidating its position in th 
aviation field. In the accessory fidd 
tribute must be paid Borg-Warner for th 
successful development of several m. 
chanical innovations which include th 
‘*free-wheeling”’ transmission on which 
it controls basic patents, and which js 
meeting with increased demand a 
original equipment. The company ha 
likewise improved its future prospects by 
entering the electrical refrigeration bus- 
ness and the farm implement: field and 
the establishment of an organization for 
marketing its automotive parts products 
to the replacement trade. 
While the adversities which currently 
beset the railroads did not originate 
with the depression, they 





abandon constructive long 
term expansional policies 
and, discouraged by in- 
creasing sales resistance in 
highly competitive markets, 
have adopted a policy of 
‘‘watehful waiting”’ for bet- 
ter times. Others, fewer in 
number, favored with for- 
ward looking managements 
and large capital resources, 
have accepted present 
economic conditions as an 
opportunity for consolidat- 
ing and improving their 
competitive positions in 
their respective fields. This 
has been accomplished 
through extending channels 
of distribution for estab- 
lished products, introduc- 
tion of new products, 
acquisitions of competitive 
enterprises and the develop- 
ment of greater operating 
efficiency. ‘ 

Each industry calls to 
mind several major enter- 
prises identified therewith 
and their relative competi- 
tive positions during the 
prosperity era which ended 
in 1929. That the advent 
of more normal conditions 
will reveal radical changes 
is axiomatic. The past 
earnings records of the 
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have been enhanced during 
this period with the result 
that few companies have 
been able to turn in a satis 
factory exhibit during the 
past two years and few 
have, through management 
genius, given evidence of 
offering effective solution 
to the problems _ barring 
the road to future growth, 
even under more favorable 
conditions. The possible 








exception is New Haven. 
The recovery of this ca 
rier’s earning power during 
the past few years 3 
largely traceable to excel 
lent management enjoyed 
and while a reversal 
been brought about by the 
depression, the constructive 
policies initiated a few 
years earlier have been 
carried forward during the 
past two years on an ii 
creased scale with the 
knowledge that the cum 
lative effort will result 2 
improved earnings at some 
point in the future. 

In the utility field, de 
pression influences have 
been less acute and: long 
term expansional progralls 


have been subject’to little 
change: While utility eat™ 
(Please turn to page 
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Standard Brands’ 
Second Birthday 


By A. WESTON SMITH, Jr. 
Associate Editor, THz FINANCIAL WORLD 


N AUGUST 31, 1931, Standard 
() Brands will be two years old, for 

on this same date in 1929 stock- 
holders of the old Fleischmann Company 
gave their approval to the plan which 
made possible the immediate acquisition 
of Royal Baking Powder and E. W. 
Gillette and the subsequent purchase of 
Chase & Sanborn and Widlar Food 
Products. A husky infant this was, for 
its constituent units ranged from one to 
three decades in age, but, regardless of 
its strength, the consolidation needed the 
nursing which normally follows the co- 
ordination of independent organizations 
into a single efficient operating unit. 

The increased earnings which accom- 
pany the introduction of operating 
economies when several companies are 
combined to form a massive consolidation 
in any field of industry, seldom follow 
immediately for the simple reason that 
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the heavy expenses of organization ard re- 
capitalization cut deeply into net revenues 
for a year or two. Standard Brands has 
apparently passed through this stage and 
now is on the threshold of normal earn- 
ings growth, for all extraordinary expenses 
of organization and promotion have been 
met. Future earnings should, however, 
reflect not only the growth factor but the 
results of more efficient operation and 
distribution because the management 
has directed its attention to the improve- 
ment of both facilities. 

The report of Standard Brands for the 
six months ended June 30, 1931, affords 
some evidence of the progress which has 
been made in this situation in -the past 
two years. Gross profit after costs was up 
rhore than 4 per cent over the first half 
of 1930, while net income showed an in- 
crease of almost 10 per cent. Earnings 
were equal to 63 cents a share for the 
latest half-year period and compare with 
57 cents a share for the six months ended 
June 30, 1930. For the last half of 1930, 
however, earnings equaled 65 cents a 
share, thus bringing earnings for the full 
year up to $1.22 a share as compared 
with $1.37 a share in 1929. If current 
progress is maintained throughout the 
balance of this year it may be reasonably 
expected that the 1929 earnings will be 
equaled. Should $1.37 a share be shown 
a surplus of nearly $2,000,000 would be 
added to the company’s cash account 
after deducting the preferred dividend 
requirement and the $1.20 a share annual 
dividend on the common stock. 


Subsidiary Earnings 


The above earnings include the opera- 
tions of the German and South African 
subsidiaries of the Royal Baking Powder 
affiliate for the six months ended April 
30, 1931, and the full year 1930, and their 
English subsidiaries for the five months 
ended May 31, 1931 and for the six 
months ended June 30, 1930. Thus, it 
should be noted that part of the earnings 
of foreign subsidiaries are missing, which, 
of course, will be included in the con- 
solidated statement at the year-end. 

The stability of the company’s earnings 
during this period of depression may be 
attributed to the diversified character 
of the consolidated business, which in- 
eludes four principal divisions: yeast 
products, baking powder, gelatin desserts, 
and condiments. Earnings of the Fleisch- 
mann Yeast, Royal Baking Powder, E. W. 
Gillette and Widlar divisions are showing 
increases while the Chase & Sanborn 
division is running behind a year ago 
because of keen competition in coffee. 
Chase & Sanborn teas, however, are 








showing gains in sales and earnings, but 
not sufficient to more than offset the 
losses on coffee. Yeast continues to hold 
the position as the most profitable item, 
due in part to its increased use as a health 
builder. 

During the past year, Standard Brands 
has especially featured its Royal Gelatin 
Desserts and Chase & Sanborn coffees 
and teas. Over $3,000,000 more was 
spent in advertising in 1930 than in 1929 
to acquaint the public with these new 
products and about the same amount is 
being spent this year. Recently the food 
laboratories of the company developed a 
new vitamin food named ‘‘Ergosterol,”’ 
which will be introduced to the public in 
the near future. Other new and improved 
food products are in various stages of 
development. 


Nationwide Deliveries 


The nation wide direct delivery system 
which was built up by Fleischmann for 
the quick distribution of yeast cakes has 
been expanded and now eares for the 
immediate distribution of the entire 
Standard Brands line. This system has 
made possible the distribution of ‘‘dated”’ 
coffees and mayonnaise to consumers in 
fresh condition. The coordination of the 
Standard Brands affiliates’ distributing 
facilities has permitted the concentration 
of sales activities in 900 agencies through- 
out the United States, Canada, Cuba and 
other countries. Some 16,300 cities and 
towns now are served by personal delivery 
and about 36,000 more by public carriers. 
Through this service, 60,000 bakeries, 
hotels, restaurants and public institutions 
and over 300,000 grocery stores are visited 
at least twice a week and, in many cases, 
daily. In other words, Standard Brands 
is firmly rooted in the daily life of the 
country through the distributing system it 
has built up during the past generation. 

The balance sheet of the company, 
which, on December 31, 1930, showed 


_ current assets of $46,926,748 against cur- 


rent liabilities of $4,693,530, will not 
present so strong an appearance at the 
close of this year by reason of the fact 
that on July 1, 1931, 50,000 shares of $7 
cumulative preferred stock were redeemed 
at $120 a share. With more than half of 
its current assets represented by cash, call 
(Please turn to page 25) 
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HE ability of the electric power and 

| light industry to maintain a record 
of comparative stability in opera- 

tions and revenues in a period of declining 
business activity is fairly good assurance 
that the steady growth which has charac- 
terized the industry since its inception 
will be resumed with a return of more 
normal business conditions. Securities of 
this group have steadily gained in favor 
with the investing public, and while 
equity issues in this category are cur- 
rently selling at levels well below the 
quotations of several years ago, during 
which period earnings of the group have 
exhibited a relative stability in compari- 
son with the trends in most other fields 
of endeavor, the reason for this apparent 
anomaly is not hard to find. Utility shares 
were probably exploited to a far greater 
degree than any other class of securities 
in the bull market of 1929 with the result 
that most issues in this category were 
discounting in their market prices antici- 
pated earnings gains far into the future. 


Sane Valuations 


Subsequent readjustinent toa saner level 
of valuation, however, has brought many 
equities of this group to the point where 
long term investment opportunities are 
again available. The industry has by no 
means realized its full potentialities of 
growth, and the next decade promises a 
development comparable to the phenome- 
nal progress witnessed during the past 
ten years. In making commitments in 
this industry at the present time con- 
sideration might well be given to the 
shares of companies, a large part of whose 
output is furnished to industrial con- 
sumers. The sharpest drop in demand has 
occurred in this division of the industry 
in reflection of a declining trend in indus- 
trial activity. Sales to domestic con- 
sumers have continued upwards and com- 
panies engaged largely in the latter field 
have displayed little or no interruption 
in their records of steadily rising earnings 
trends. It is thus apparent that those 
companies serving a large industrial cli- 
entele will be the chief beneficiaries of an 
uptrend in general business activity, and 
in view of the fact that operating expenses 
have in most cases been cut to the bone, 


a substantial portion of any gain in 


revenues from industrial sources will be 
carried over into net income available to 
the common stock. As market prices are 
governed primarily by earnings, it is only 
logical to expect a greater percentage of 


- appreciation in the equity issues of com- 


panies in this category, and on this 
8 


basis Commonwealth & Southern ap- 
pears particularly deserving of current 
recognition. 

Commonwealth & Southern Corpora- 
tion, through an extensive group of con- 
trolled utilities in middle western, middle 
Atlantic and southern territory, ranks as 
one of the largest producers of electric 
power in the United States. Formed in 
May, 1929, as a holding company to 
acquire and hold the securities of com- 
panies engaged in the operation and man- 
agement of public utility properties, the 
company now occupies the status of a 
pure holding company interested solely in 
the development of its operating sub- 
sidiaries as contrasted with its position 
at its inception, which was that of an 
investment holding organization. When 
the corporation was formed it acquired 
through share exchanges voting control 
of Commonwealth Power Corporation, 
Southeastern Power & Light Company, 
and Penn-Ohio Edison Company, all of 
which were well established units in the 
electric power and light industry. In 
February and March of 1930 the assets 
and business of all these corporations and 
of Allied Power & Light Corporation (a 
management and holding organization), 
were consolidated with the parent com- 
pany. This program of corporate simpli- 
fication resulted in the elimination of sixty 
intermediate holding companies, thereby 
saving numerous expenses incidental to 
their existence. 


Principal Subsidiaries 


Among the principal subsidiary com- 
panies are included Consumers Power 
(Michigan), Central Illinois Light, Illinois 
Power, Southern Indiana Gas & Electric, 
Ohio Edison, Tennessee Electric Power, 
Alabama Power, Georgia Power, Gulf 
Power, Mississippi Power, South Carolina 
Power, and Pennsylvania Power. The 
subsidiary companies comprising the 
Commonwealth & Southern System are 
engaged principally in the production and 
sale of electricity for light and power, and 
gas as fuel. These services are rendered 
directly to more than 2,400 communities 
having a combined population upwards 
of 8,000,000 located in the states of 
Michigan, Ohio, Indiana, Illinois, Penn- 
sylvania, ‘Tennessee, South Carolina, 
Georgia, Alabama, Mississippi, and Flor- 
ida. The southern properties form an 
important part of an interconnected 
power system and several of the northern 
companies are interconnected with other 
systems, thus allowing advantageous 
exchange of power and making unneces- 


An Attractive 
Low Priced Utility 


By RALPH E. BACH 
Editorial Staff, THe FinanciaL WorR.upD 





4 Commonwealth & 


Southern — 


sary the maintenance of large Stand-by 
generating capacities. 

The electric properties have a cop. 
bined installed generating capacity ¢ 
2,046,198 kilowatts, of which approx. 
mately one-half is hydro, and in additign 
313,379 kilowatts are available in plants 
leased and under contract. The combine 
electric output at the point of generation 
for the year ended December 31, 1930, 
was 6,023,273,000 kilowatt hours, of 
which 682,555,740 kwh. were purchased 
wholesale and the remainder was supplied 
63 per cent by hydro-electric plants and 
37 per cent by steam plants operated by 
the various subsidiary companies. About 
75 per cent of the system’s gross oper. 
ating revenues in 1930 was derived from 
the sale of electricity, being divided 
equally between residential and com- 
mercial service and power for industrial 
purposes. About 7 per cent of the 1930 
gross was derived from the sale of gas 
used as fuel for residential, commercial, 
and industrial purposes, 14 per cent was 
derived from transportation, and the 
balance, or 4 per cent, from miscellaneous 
sources. 


Earning's Stability 


The properties which make up the 
present Commonwealth & Southern sys 
tem prior to consclidation exhibited a 
high degree of stability in earnings over 4 





long period of time with the trend con- 
sistently upwards. With the economies 
made possible through interconnection of 
transmission facilities and the experienced 
financial and engineering management of 
the holding company, there is every 
reason to expect a resumption of this 
trend at an accelerated pace once the 
turn for the better is made in business 
generally. Earnings have shown a de- 
clining trend in the past year in reflection 
of a downward course of industrial activ- 
ity. For the twelve months ended 
June 30, 1931, consolidated net income 
amounted to $25,848,575, equivalent to 
50 cents a share on 34,011,010 shares of 
no par value common stock as compart 
with $30,729,782 or 69 cents a share i 
the preceding twelve months period. 
While gross and net revenues have fallen 
off, it is apparent that the managemetlt 
has succeeded in keeping expenses rigidly 
under control, as witnessed in the increas 
ing percentage decline in operating & 
penses to a greater extent tham gross 
This is a favorable augury in expecting 4 
greater proportion of gross revenues being 
translated into net revenues with aly 
(Please turn to page 26) 
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Commodity Price Trends and 


THE BUSINESS RECOVERY 


commodity prices hold the key to 

recovery from the present depres- 
sion and that no sustained upward move- 
ment in business is likely unless the 
downward price trend is checked and 
reversed. Therefore, at any time during 
recent months, when this relentlessly 
downward movement which started in 
the middle of 1929, seemed to halt, 
optimism in business was prevalent, 
oly to give way to gloom and pessimism 
when later on the weekly indices again 
revealed new lows. Many and various 
explanations for this phenomenon have 
been given by students of economy and 
even more remedies and preventives have 
been proposed. Aside from their indi- 
vidual merits, all forcibly prove the one 
fact, that this fall in commodity prices 
is a vital question of international in- 
terest and that upon its solution depends 
toa large extent the continuance of our 
present social and economic order. 


To belief has become general that 


Two Sides to the Question 


There are two approaches to this ques- 
tion, and they lead to various results in 
their conclusions. One school empha- 
sizes the commodity side itself and 
blames the entire depression on too 
generously increased sources of supply, 
principally in primary commodities. Be- 
lievers of this theory see in the control of 
production and distribution the only 
remedy for a change of present conditions 
in the commodity markets. 

The other school of economists, while 
not entirely rejecting the theory of over- 
production, stresses the monetary aspect 
of the question and regards the price de- 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tue Financia, Wort 


cline as a change in the valuation of the 
medium of exchange, which is based upon 
gold. They explain the process of de- 
clining prices as a deflation of credit 
and currency which during the period of 
prosperity had increased more rapidly 
than production of goods. This deflation 
increases the purchasing power of the 
monetary unit which in terms of com- 
modity prices means a declining price 
level. The remedies proposed by this 
latter school concentrate upon monetary 
measures to the effect of counteracting 
the effects of the deflation by a new 
inflation with the final aim of stabilization 
of the purchasing power of the various 
currencies to bring about commensurably 
stable commodity price levels. 

So far, however, monetary policies have 
done little to correct the downward trend, 
as cheap and plentiful money can facili- 
tate and stimulate revival only when 
basic conditions permit its commence- 
ment. The complexity of this problem 
and the many factors entering into the 
price structure which are beyond human 
control, make it impossible to devise a 
panacea against the economic defects of 
price fluctuations. Furthermore, in such 
discussions there is always mentioned the 
term ‘‘normal prices” which, however, 
has no virtue in itself, but is nothing more 
than a convenient medium of comparison. 
The U. S. Department of Labor in its 
commodity price index, as shown in the 
accompanying tabulation, regards 1926 
prices as equal to 100, which should not 
in themselves be regarded as normal. 

A study of commodity prices over a 
longer period reveals two distinct move- 
ments, a short cyclical trend and a secular 
trend, the latter not always running 


parallel to periods of depression and 
prosperity. Since the beginning of the 
current century the secular trend has 
been upward, reaching its peak in 1920, 
when the movement has continued down- 
ward to the present time. In the latter 
period three distinct phases are discern- 
ible, a perpendicular decline until 1922, 
then a more stable development with 
prices moving in a narrow range until 
1929, when a downward movement again 
set in, first moderately, then at an ac- 
celerated pace, to slow down in 1931. 
Yet in the period from 1922 to 1929, 
when the secular.movement was down- 
ward, the United States passed through a 
period of unprecedented prosperity and 
business activity, which culminated about 
the same time the sharp cyclical decline 
in commodity prices set in during the 
middle of 1929. 


Overproduction and Prices 


This last sharp fall in prices started in 
1929 in the primary rather than the manu- 
facturing industries of the world. Prin- 
cipally the result of overproduction and 
ensuing accumulation of stocks over a 
number of years, the break in the price 
structure of these primary commodities, 
which in some instances were more than 
halved in the period of one year, caused a 
rapid decline in the purchasing power of 
the countries concerned. Subsequently 
their purchases of manufactured goods 
from other countries declined and world 
trade diminished to an alarmingly low 
level. 

Shrinkage of manufacturing activities 
in the industrialized countries and en- 

(Please turn to page 27) 
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THE LONG TERM TREND OF COMMODITY PRICES—1926-100 
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in the bond market last week, 

prices continued irregular with the 
general trend working toward lower levels. 
Railroad bonds continued under pressure. 
The bulk of the liquidation in this group 
was in second grades, but selling was also 
extended to some of the high grade legal 
issues, which began to show a weakening 
tendency. The primary cause for this 
development is the persistent switching 
of institutional investors from railroad to 
utility issues on account of the better per- 
formance which the latter have been able 
to show in this period of the depression. 
At a hearing before the Interstate Com- 
merce Commission on the railroad com- 
panies’ application for a freight rate 
increase, evidence was produced that 55 
insurance companies and 187 mutual 
savings banks had $3,489,245,000 in- 
vested in railroad bonds. The possibility 
of many of these bonds not coming up to 
the legal requirements does nothing to 


QO: SLIGHTLY inereased activity 
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increase their popularity, although banks 
are not forced to dispose of those issues 
which are dropped from the ‘“‘legal’’ list. 
New purchases, of course, must be con- 
fined to bonds which still qualify as being 
legal. 

Municipal bonds of borrowers of well 
established credit standing showed a 
tendency to buck the general trend and 
were in good demand, principally the 
highest grade of tax exempt securities. 
Current strength in this section is at- 
tributed to a small floating supply, with 
dealers’ inventories lighter than at any 
time for more than a year. 

Industrial bonds, principally those 
with conversion privileges, moved in ac- 
cord with stock market prices, which in 
turn were determined by further publica- 
tions of earning records and politico- 
economic developments. An outstanding 
feature was the strength in motion pic- 
ture bonds without any apparent reason. 

The favorable interpretation of the 


Prussian referendum, the reduction of 
the discount rate of the German Reichs. 
bank from 15 to 10 per cent and the con- 
summation of a complete agreement on 
the technicalities to carry out the Hoover 
Plan, had a strengthening effect on 
European and principally German bonds, 
which showed gains of several points. 
The announcement that a loan of 
$25,000,000 would probably be granted to 
Hungary in the near future by French, 
Dutch, Italian and Swiss banking inter- 
ests, caused a sharp rally in all Hungarian 
issues. 

The list of defaulted South American 
bonds was joined by the City of Rio de 
Janeiro, which omitted payments on its 
6s of 1953. Further defaults by Bra- 
zilian political subdivisions are antici- 
pated and even Brazilian governmental 
bonds remain under the menace of a 
possible default as long as no prospects 
are in sight for material financial support 
from abroad. 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 




















Amount Interest Offering Yield or 
Name of Issue Offered Date Price Basis % 

California & Hawaiian Sugar Refining Co.....5's... 0... ccc cc ec cc ewe eee 1932-37.... $4,450,000 ~=—......... ae 4-5 
Metropolitan Transit District (Mass.)...... NN SE . 21,000,000 =i... ave 2.1 
New York State Electric & Gas Co............ SS eee Pee Pe, OY ee 99 4.54 
Southeastern Gas & Water................... 2 eee DY. Sine 1,000,000 ~=—sit..... 95 6.70 
Wisconsin Power & Light Co................. first & ref. mtge. 5’s ‘‘G’’..... 1961 yer ee —) “ews ee 103 4.80 

(Except in cases of entire issues called amounts — 

called for less than $10,000 are not included) Call Date 

Name of Issue Amount Price Payable 

i, WEN. cee wse cen eh hn oth oo 908 =... $12,500 105 Sept. 1, 1931 
Consolidated Gas Co. of New Jersey.......... 1st & ref. mtge. 5’s........... ee Entire 110 Oct. 1, 1931 
Interlake Tissue Mills Co., Ltd............... SS Se eee Eee 50,000 101 Feb. 1, 1932 
Monmouth Lighting Co...................... first mtge.‘coll. trust 5’s.......1946 .... Entire 105 Dec. 1, 1931 
New York Telephone Co...................... foe meee Ga A........... 0M  .... Entire 105 Oct. 1, 1931 
Oroville Orange & Olive Groves............... ke EE re ee 1932-33..... Entire 102 Aug. 15, 1931 
ewe eee Se ae eee coffee realiz. loan 7’s.......... ap Ck... 1,761,000 100 Oct. 1, 1931 
Saar Basin Consolidated Counties............ ey tr Eo SRR CS aaa See 215,500 102 Oct. 1, 1931 
Ce ne, cigs cece ese enol pee RCRA CET” =—«_ A 1,000,000 100 Sept. 1, 1931 
LS LET Bn ee OS RE ee eres 20,500 101% Sept. 1, 1931 
White Eagle Oil ED, Sd, nn ch oe ss nee Eh, cz ign icadels atid 1937 ae 122,000 102 Sept. 15, 1931 
hs hk len as os da wane ae oh ae ee ees | Tare Entire 101% Sept. 15, 1931 
Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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HE record of Bangor & Aroostook 
Te the first six months of the year is 

characteristic of the showing of the 
nad all through the current depression. 
On top of a record gross revenue in 1930, 
B.& A. reported a decline of 15.8 per cent 
ingross and 31.8 per cent in net operating 
income in the first six months of 1931. 
These figures assume greater significance 
when compared with results of all class A 
roads in the same period. Gross revenue 
for these roads declined 18.8 per cent 
while net operating income was down 
368 per cent. Surplus after charges, 
however, for B. & A. declined approxi- 
mately 40.8 per cent but nevertheless 
earnings of $4.56 a share of common stock 
were more than sufficient to cover divi- 
dend requirements amounting to $1.75 a 
share for the period. 


A “One Crop” Road 


B. & A. to all intents and purposes is a 
“one crop’? road since agricultural prod- 





uts, mainly potatoes, represent about 
6 per cent of total freight traffic. The 
outlook for the balance of the year is, 
therefore, dependent largely upon the 
potato yield in the state of Maine. Gov- 
emment estimates as of July 1, 1931, 
indieate that the year’s potato crop for 
that state will amount to about 51,- 
765,000 bushels, which is about 12 per 
tent above the 1930 crop of 46,060,000 
bushels and substantially above the five- 
year average of 39,574,000 bushels. Pro- 
duction for the country as a whole is 
expected to be about 1514 per cent above 
last year but it is possible that the crop 
m the Central States will deteriorate 
owing to lack of moisture. This, of course, 
vould react favorably on the farmers in 
Maine and should result in greater export 
fom that state and better prices. Even 
i this should not occur, there is reason 
to believe that the Maine crop will be a 
bumper one, the transportation of which 
vil serve to offset the decline in other 
tmmodities and manufactured products 
tied by Bangor & Aroostook. Indi- 
tations are, therefore, that the 1931 
amings of this road, while unquestion- 
tly below those of last year, will be 
ficient to cover common dividend re- 
quirements by a substantial margin. 
Although one of the smaller roads of 


AUGUST 19, 1931 


4Bangor & Aroostook — 


The “Potato” Road’s Prospects 


By LESLIE J. LUNDY 


Editorial Staff, Tan Financia WORLD 


the country, and restricted in operations 
to a comparatively small territory, the 
earnings record of B. & A. is one of which 
few of the larger systems can boast. The 
following table gives some idea of the 
stability that has characterized the road’s 
operations over the past five and one-half 
years: 


Earned 
Gross Net Per Share on 
Year: Revenues Income Common 
1926.... $6,927,602 $914,326 $8.69 
1927.... 7,401,074 1,139,723 8.41 
1028: << 7,199,222 983,077 6.94 
1929.... (8,135,674 1,398,434 8.46 
ho 8,365,757 1,557,762 9.27 
TIORT.. ... 4,193,081 768,628 4.56 





*First six months, 


As emphasized above, the fortunes of 
the road are dependent largely on the 
Maine potato crop, the movement of 


which overshadows all other commodi-. 


ties. Combined, however, other products 
constitute an important source of revenue 
and the decline in earnings thus far this 
year is mainly because the business de- 
pression has resulted in smaller demand 
for such products as paper and printed 


‘matter, pulpwood, bituminous coal, fer- 


tilizer and -refined petroleum, which, in 








Welcome Back 
#B. C.” 


B C. FORBES, whose fame 
° asa financial writer is inter- 
national, has just resumed writing 
his interesting column ‘for the 
daily press after an enforced 
absence of four months due to an 
attack of pneumonia which 
caused his family and friends 
grave concern. 

“B. C.”, as chief owner and 
editor of Forbes Magazine, is 
an esteemed contemporary. We 
are glad his health has been 
restored and we welcome him 
back to a field which needs men 
of his vision and character to 
straighten out its tangles. 
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the order of their importance, constitute 
the balance of B. & A.’s traffic. Thereisno 
reason to expect a rapid increase in traffic 
but the communities served should show 
steady growth. The road, like others, has 
lost some traffic to trucks but the earn- 
ings record is sufficient indication that 
this has not reached serious proportions 
and there is little likelihood that it will 
do so in the future. 

Despite a comparatively low operation 
ratio (63.95 per cent in 1930), the road 
has been efficiently maintained. In 
recent years, it has gone in for better 
ballasting and heavier track, resulting 
in reliable operating conditions through- 
out the year, particularly the cold winter 
months when in former years movement 
of traffic was difficult. It is especially 
essential for B. & A. to operate with the 
greatest efficiency during the winter 
months because at that time the heaviest 
potato crop movement is in progress. 
Further progress will undoubtedly be 
made in improving efficiency since the 
road is constantly ploughing back undis- 
tributed earnings in the property. 


Earnings Trend 


The third quarter results of the road 
are usually poor as little traffic is moving 
during the summer months. From Sep- 
tember on, however, through the first few 
months of the year, traffic movement is 
heaviest and earnings in that period are 
at their peak. This year is proving no 
exception, a deficit after charges having 
been reported in June. It is likely that 
July and August results will prove rela- 
tively unsatisfactory, but from then on 
the trend will be upward, assuming, of 
course, that the present indicated potato 
crop will be realized. 

The company’s common stock has 
always sold at a relatively low ratio to 
earnings, probably because the territory 
served has not shown substantial growth. 
The issue has, however, shown better 
than average resistance in declining mar- 
kets and is likely to show good apprecia- 
tion in a better railroad stock market. 
At current prices of around 50 the stock 
yields 7 per cent, which can be regarded 
as attractive in view of the relative 
security of the current $3.50 a share 
dividend. = 
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Allis-Chalmers 4 “B” 


Recent expansion in the electrical equip- 
ment field through acquisition of Ameri- 
ean Brown Boveri and Condit Electrical 
Manufacturing Corporation is apparently 
bearing fruit as evidenced in a recent 
announcement that the two latter com- 
panies have just been awarded new orders 
amounting to $1,006,000. 


Amerada Corporation 4 “— 


Large second quarter deficit wiped out 
first quarter earnings of 6 cents a share 
and resulted in a net loss for the half 
year of 52 cents a share, compared with 
profit equal to-43 cents a share in the first 
half of 1930. Unless the company 
follows its practise of recent years of 
selling a part of its large holdings of 
potential oil and gas lands at a substantial 
profit, 1931 results will make poor read- 
ing in comparison with the $4.64 and 
$2.99 per share reported for 1930 and 
1929. The probability of securing such a 
substantial non-recurring profit this year 
is much smaller than in the two previous 
years on account of the very poor condi- 
tions in the industry. 


Belding Heminway 4 “D” 


After inventory write-offs, operations for 
the first six months showed a loss. of 
$40,930, which depreciation, interest, and 
other charges increased to a net deficit 
of $207,493. This is an improvement 
over the loss of $1,155,380 which was 
shown for the first half of 1930. Despite 
the unsatisfactory results, company has 
further strengthened the position of its 
common stock by retiring senior se- 
eurities. On February 13, there were 
outstanding $1,950,000 of the 6 per cent 
convertible gold notes, which on August 
1 had been reduced to $1,329,000. Last 
year company redeemed its outstanding 
preferred stock. A plan was advanced 
to purchase 25,000 shares of its own 
common stock, but at the last stock- 
holders’ meeting there were not sufficient 
votes present to authorize this purchase 
and in the state of Connecticut three- 
fourths of the votes of the outstanding 
stock are necessary to permit such 
action. 


Certain-Teed Products 4 — 


For the first time since 1927, company 
reported a small profit applicable to 
the junior capital. For the three months 
ended June 30 net income was equal to 
53 eents a share on the preferred stock 
compared with a loss of $3.27 a share in 
the same period of last year. For the 
first half of the year, net loss was equal 
to $3.18 a share of preferred compared 
with $12.01 a share in the initial half of 
1930. Business during the first six 
months was about 25 per cent below the 
volume for the corresponding period of 
dast year. Company has strengthened 


de 


its current position; has cash on hand of 
$2.9 millions and no bank loans, and has 
retired $400,000 of its bonds. 


Childs 4 “Cc” 


This restaurant chain is giving away 
plenty of food for nothing under its 
plan of ‘‘eat all you want”’ for 60 cents, 
75 cents and $1, and now the dividend 
has been omitted. Last week the at- 
tractiveness of several units of the chain 
was further enhanced by the addition 
of orchestras which may or may not keep 
the customers from eating as much as 
they might otherwise. Thus far the 
“eat all you want’ plan has helped to 
increase restaurant sales, but there still 
is some question as to whether or not 
earnings are being increased. 


Coca Cola 4 ~~ 


Sales of Coca Cola have shown a marked 
increase during the past two months, 
with July especially good because of the 
extreme heat in certain sections of the 
country. Earnings for the June quarter, 
due for publication soon, are expected to 
show a new record high for the period. 
It may, therefore, be expected that the 
company will continue its policy of paying 
25-cent extras in addition to the regular 
quarterly distribution of $1.75, and it 
would not be surprising if a larger divi- 
dend was considered before the close of 
the year. 


Commercial Credit 4 . He 


Record of the company in the first half 
of 1931 speaks well for the excellence of 
the management. Net income, after all 
charges, including federal taxes and 
minority interest, amounted to $2,- 
074,271, a decline of only 8.7 per cent 
from net of $2,271,256 in the correspond- 
ing period of last year. On a per share 
basis, earnings, after preferred dividends, 
were equal to $1.01 in the first half of 
1931 compared with $1.10 in the same 
period of last year. 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
OS eer 1 25 
:  . wpeneen 2 28 
“0 sswaeen 1 18 
a ES ae 2 28 
| | eee 5 12 
ee EE sé ewww Ke 4 7 








- Diamond Match 4 


Commer. Inv. Trust 4 “ps 


Company’s showing in the first half 
the year was very favorable considering 
general conditions. Net income of $3 
millions declined about 18 per ¢qy 
from net of $4.7 millions in the ¢. 
responding period of last year. Earning 





on the common were equal to $1.5, 
share in 1931 compared with $1.50, 
share in the same period of last yey 
President of company stated that e 
lections have been satisfactory whik 
amounts of repossessions are smalle 
than either on June 30, 1930, or De 
cember 31, 1930. Textile factoring 
accounts showed a good increase during 
the period amounting to 32.70 per cen 
of the total volume of business compare 
with 27.55 per cent in the corresponding 
period of last year. 


Continental Baking 4 “f” 
Decision of the directors to call for rm 
demption on September 1, 1931, $1- 
000,000, 6 per cent bonds of its Shults 
Bread subsidiary affirms the satisfactory 
financial position of this company. On 
July first company had approximately 
$4,300,000 in cash after payment of the$2 
quarterly dividend on the preferred stock. 
While the calling of the bonds has no 
connection with the continuance of the 
preferred dividend, at the same time it 
is the desire of the management to main- 








tain the $8 rate even though the stock at 
present prices affords a yield of around 
14 per cent. Retirement of these bonds 
will leave outstanding a very small 
amount of senior obligations ahead of the 
preferred stock. 


Crucible Steel 4 


Optimistic outlook of management in 
anticipating improvement in the coming 
year is revealed in statement of H. 8. 
Wilkinson, chairman of the board, that 
preferred dividends are being continued 
by a drawing upon surplus in the belief 
that this period of depression will not last 
long enough to warrant discontinuance of 
payments. During the first quarter the 
company had about 50 per cent of norm 
business and an even smaller amount 
the second quarter. Half year earnings 
amounted to $1.93 per share of pre 
ferred, leaving a deficit after preferred 
dividends equal to 78 cents per share of 
common. The first half of 1930 yielded 
earnings of $2.62 per share of common. 


“—" 


Negotiations are reported under Way 
for the acquisition of the Saranac Pulp 
and Paper Company, valued at a> 
proximately $1,750,000. If consummatet, 
no new financing would be necessary 
as company still holds large cash reserves 
obtained by the capital reorganization 
early this year. Recently Diamond 
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Match increased prices on its various 
prands of ‘‘strike anywhere,’’ averaging 
one per cent for most sizes. . 

Electric Auto-Lite * “RB” 


farnings of $2.94 per share in the first 
six months of the current year just failed 
to cover dividend needs for the period 
amounting to $3. As the latter half is 
ysually less profitable, due to the tapering 
off in automotive output, it is not likely 
that the present rate will be earned this 
ear. However, the stock at current 
jevels is discounting to a large extent a 

sible reduction in the dividend and 
even should the rate be halved the return 
at current levels of 40 for the stock would 
pe equivalent to 7.5 per cent. As a lead- 
ing manufacturer of electrical equipment 
for automobiles, this company has had 
a creditable record and should benefit 
directly from any improvement in the 
gutomotive industry. 


Endicott Johnson 4 “Rp” 


farnings for the first six months reflect 
the improvement which characterized 
the shoe industry during that period. 
Net profit of $2.51 per share compares 
favorably with the results of the cor- 
responding period in 1930, when $2.12 
was reported. Company currently oper- 
ates near capacity basis with a sufficient 
backlog of orders to assure high activity 
into November, which augurs well for 
satisfactory earnings for the second half. 
Company is in a very strong financial 
position, with current assets ten times 
and cash alone twice, current liabilities. 


Gabriel 4 —_ 
Company has perfected a new shock 
absorber which will be introduced to the 
trade this fall. It is of the triple hydraulic 
effect and adjusts itself thermostatically 
and automatically to temperatures, speed 
of the car and condition of the road. 


General Asphalt 4 “c” 


Substantial decline in results for the first 
six months of 1931 is attributed to pre- 
vailing low price of crude oil and the 
sharp decline in receipts of royalty oil 
asa result of the voluntary curtailment 
of production in Venezuela. Company 
showed a net loss of $170,660 for the 
initial half of 1931 compared with profits 
equal to 50 cents a share in the cor- 
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“A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
; Sound Bonds ......25 
Il.... Sound Preferreds ....25 
Hil. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 
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responding period of last year. Dividend 
has been reduced to $2 per annum 
against former rate of $3. 


General Cigar 4 — 


This leading cigar manufacturer earned 
$1.57 per share for the first half of the 
year as against $2.60 for the correspond- 
ing period in 1930. Heavy inventory 
losses incident to the price reduction of 
its ‘White Owl” brand, which was re- 
cently placed in the five-cent cigar class, 
partly account for this unsatisfactory 
result. The continued gain in consump- 
tion of five-cent cigars at the expense of 
the higher priced brands, enhances the 
company’s earnings possibilities, inas- 
much as it is now strongly represented 
in this class with two leading brands, 
In view of the strong financial position, 
maintenance of the current dividend of $4 
per annum is possible even if it should 
not be entirely earned during 1931. 


Goodrich Rubber 4 | 


Operations for the first six months re- 
sulted in a net loss of $288,000 after 
depreciation, various other charges, and 
writing down raw material on hand and 
on commitment at lower of cost or 
market on June 30. This compares with 
a net loss of $1,293,000 for the correspond- 
ing period in 1930. However, this loss 
would probably have been larger, had the 
company not followed the mid-year 
practise of entering the material content 
of semi-finished and finished goods at 
cost. A marked improvement was shown 
in the second quarter as compared 
with the first three months, and current 
position was reported as satisfactory with 
a ratio of 8.6 to 1. 


Hudson Motor Car 4 “C’ 


. All purchasers of Hudson and Essex cars 


from now on, will have the opportunity of 
having on their cars a new starting device 
at an extra cost of $15. This newest 
convenience, known as the “‘Startix,” is 
an automatic starting device which starts 
the motor without any effort on the part 
of the driver. It instantaneously starts 
the motor when the ignition switch is 
turned on, and if for any reason the motor 
stalls, it is started again automatically. 


Loft 4 “Cc” 


Another new unit to the Loft and Happi- 
ness candy store chain was opened in 
Bayshore, Long Island, last week. This 
makes the 118th unit in the combined 
chains. It is understood that this com- 
pany is negotiating for the acquisition 
of another chain of candy stores and 
restaurants also located in greater New 
York. 


McKesson & Robbins 4 — 


A new large industry will be established 
in Montreal. Company is to erect a 
Canada branch factory there, with an 
initial investment in the neighborhood 
of $1,000,000. Canadian duty on a wide 
variety of drugs was recently raised from 
17.5 to 255 per cent. 


Minneapolis-Moline Pr. Impl. 4 “D” 


Omission of dividend payments on com- 
pany’s convertible preferred stock was 
explained by the substantial shrinkage 
in sales for the first half of the current 
year, both in the domestic and export 
business. The decline in the latter 
has been proportionately much larger 
than in the former. ‘‘With farm prices 
at record low levels, it is impossible to 
expect an improvement in the farmer’s 
buying ability until he receives better 
prices for his products; and until that 
occurs, we do not anticipate decided im- 
provement in our sales,” management 
states. 


National Dairy Products4 ‘“A” 

The object of considerable bearish propa- 

ganda earlier in the year, stock has held 

steady in recent market sessions. Rumors 

concerning the failure of the company to 

earn dividend requirements were proved 
(Please turn to page 23) 





Pe ONT ARS 





THE FINANCIAL WORLD'S 


a 


CORPORATE EARNINGS BAROMETER 





Current Future 
Earnings Earnings 
mpare: Compared 
With a With 
Year Ago Present 


GAmusements ..... . .B 
Automobile, Passenger . 


Automobile,Commercial¥® Leather and Shoes. . 


SS. ee 
ae D 
Coppers. iS ag ees 
Farm Equipment. . . 
Fertilizer . 


—_—— 


* Changed from last week, see page 4. 
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ht hand indicator is a forecast of future earnings, 
Present as a base. This indicator attempts to answer the question, how will conditions in the near term future compare with the present? 
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HE dividing line between a semi- 
investment and a speculation is 


very narrow, we will admit. Any 
‘attempt to give the one or the other a 
precise definition will fail. In the long 
run, the mental attitude of the investor 
will largely regulate the reason for pur- 
chase or sale of any security. The better 
and more logical the reason, the nearer 
the intended acquisition approaches the 
higher strata of sound investing. The 
sounder it is, that much higher is the 
probability that the intended investment 
will prove to be on or over the border line 
dividing shrewd semi-investing from mere 
speculating. 


Real and Semi-Investment 


To invest is to place funds soundly, for 
relative safety, reasonable growth, with 
fairly assured income. Semi-investment 
involves latitude; a departure from strict 
requirements, but never a side trip from 
fixed principles. One or another of the 
foregoing investment requirements may 
be lacking in a semi-investment. If all 
requirements are absent, the venture is 
entirely speculative. To speculate in- 
volves forecasting the near or distant 
future, to hazard, to risk; and to do so 
successfully requires (quite frankly) a 
different type of mental makeup than 
that possessed by the average investor. 

Semi-investments are entered into 
without contemplation of substantial 
possible and eventual loss of the entire 
fund so placed. Speculations must be 
accompanied with the clear idea that 
funds so used ean be lost, without serious 
impairment and without endangering the 
entire investment structure as a whole. 

We can buy semi-investments on par- 
tial credit through banks or reputable 
brokers if we can sensibly assume the 
risk involved. This means that a further 
decline, or adverse economic conditions, 
may mean backing our credit with further 
eash or resources up to 100 per cent of 
the purchase price—no matter what 
happens. If reputable, standard, invest- 
ment common stocks are purchased at 
semi-investment prices (prices do govern 
their classification), at fifty cents on the 
dollar or less, during a real bargain period, 
the investor is looking ahead if he as- 
sumes a justified, ordinary business risk 
if he purchases with the same mental 
attitude as he would approach, say, the 
purchase of a home. 
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BUILDING AND HOLDING 
YOUR FORTUNE 


Chapter XIV 


MENTAL ATTITUDE IMPORTANT REGULATING IN- 
VESTMENT AND SPECULATION—INVESTOR WITH 
CERTAIN FIXED PRINCIPLES USUALLY FARES BEST— 
SEMI-INVESTMENTS IN COMMON STOCKS 


By VICTOR DE VILLIERS 


Author: “‘Financial Independence at Fifty,”’ ‘‘ Detecting 
Buying and Selling Points in Securities,” ‘‘How 


to Buy Low and Sell High,” etc. 


This does not mean that large scale 
purchases of deflated -semi-investment 
common stocks can be bought at random 
on a margin of protection indiscrimi- 
nately, merely because they seem cheap, 
deflated or decline proof. There is no 
such thing as the latter. But, if the con- 
templated purchaser has other ample 
funds, liquid securities, cash, assured 
earning power, or future income equally 
assured to meet bankers’ or brokers’ 
demands for further ‘‘margin,” and if 
said margin can be treated merely as a 
further payment on account towards pro- 
posed outright purchase of securities 
intended to be held permanently, mental 
attitude and ability to see the transaction 
through under: the worst conditions 
stamps the whole as—semi-investment. 

If, however, urduly large purchases 
are entered into in the mere hope that 
a rise will be seen, hence a profit is to be 
taken quickly because the purchaser has 
not the power or resources to meet sud- 
den demands of bankers or brokers (they 
are always sudden and unexpected!), 
the venture is entirely a speculation, if 
not mere gambling. 


Master or Slave 


We have spoken of ‘‘fixed principles”’ 
governing the safety and peace of mind 
of the fortune builder. This is no idle 
or pretty term. The investor must gov- 
ern himself or be governed by others. 
He (or she) must use personal judgment 
ab initio, as the lawyers say, which means 
from the very starting point. Otherwise, 
we find ourselves almost invariably being 
governed by the judgment of the banker, 
the broker, or the bookkeeper of the one 
or the other. This is a sorry and undigni- 
fied position to place oneself in, aside 
frem the blow to one’s pride, the loss of 
capital, and the brake on all previous 
momentum gained in building our fortune. 
Our fixed principles amount to a code that 
in investing, semi-investing, or speculat- 
ing, we label the transaction at the outset, 
and never change the label according to 
the dictation or requirements of others. 

We examine every contemplated trans- 
action from every angle at the outset. 
We do not buy a piece of real estate, take 
title, and gets its credentials looked into 
afterwards, or at leisure, or never. We 
search the title before parting with our 
money. So be it with our securities. 
This particularly applies to semi-invest- 


* 










ments in common stocks which from their 
very nature represent nothing more, 
nothing less than—deferred equities, in 
earning power, of the future. 

It is said of the late E. H. Harriman 
that he would refuse to buy certain com- 
mon stecks merely because the dividend 
was high or income large. To point out 
to him that a certain common stock would 
yield so much per cent would draw the 
retort, ‘I’m not interested in per cent. 
Give me something that will grow!” 
. . . That illustrates a sound fixed prin- 
ciple. On the other hand, long distance 
growth meant nothing to James R. Keene, 
whose only desire was to convert the 
singular into the plural, in short, to make 
a million read several millions, and do it 
quickly. Hetty Green, another fixed 
principle exponent, only bought in panics 
or major depression, and then—dividend 
payers only—ready income—really high 
grade bargains; nothing else. 


A Piteturesque Operator 


William Rockefeller (brother of John 
D., Sr.), a great market power of a previ- 
ous generation, was a great investor but 
a much greater speculator. His fixed 
principles were never to hold invest- 
ments to the over ripe stage. He would 
accumulate huge quantities of oils, cop- 
pers, railroads, mines, metals or securi- 
ties susceptible to great cyclic changes, in 
the budding, immature, early growth or 
ultra-deflated stage, and then—let ‘em 
ripen, as it were. He sometimes sold 
out too soon, at huge profits, of course, 
but probably believed it was worth while 
to live and let live by allowing others to 
make a little profit—if they could. Weare 
informed that he was a keen student of 
the stock market, both long and short 
swings, and never hesitated to ‘‘sell out 
against the box” if he figured that his 
permanent securities were temporarily 
overvalued. His fixed principles involved 
rejection of the belief that anything could 
long remain far above its value. He was 
probably a disciple of the thought ‘‘ What 
goes up must come down!” Conversely, 
this picturesque operator would go into 
the market when everything seemed lost, 
and buy his favorite securities in 10,000 
share lots, presumably to cover his tech- 
nical ‘‘ short sales,” in reality, repurchases 
of his permanent investments that never 
really left his vaults. He would do thi 

(Please turn to page 28) 
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W: ARE in the midst of a great conflict. 
Except that there is no loss of human 
lives, it is as serious in a material way as 
was the World War. The impairment to 
our wealth is even greater. We are in- 
volved in an economic war, wastage is 
the.common enemy, and with all our 
boasted resourcefulness no great progress 
has -se-far-been made to bring it under 
control. ' 


One need not quibble with the debat- 
able problem of whether it is overproduc- 
tion or underconsumption which is respons- 
ible for this crisis. One or the other, the 
effect is no different—an all around dis- 
ruption of what otherwise would be a 
well coordinated economic system with a 
well balanced poise between the law of 
supply and demand. 


Instzap of this equilibrium there 
confronts us industrial unsettlement, 
financial inertia, mental apprehension 
and indecision in grappling with the situa- 
tion into which we have been plunged 
despité the plentitude of wealth with 
which we are surrounded. We are wal- 
lowing in a trough of severe depression 
when with the resources at our command 
we should be engaged in normal business 
activities. 


A CONDITION such as this cannot be 
remedied by applying palliatives. It 
needs heroic treatment to effect a proper 
cure. We have applied all sorts of experi- 
ments without success: cooperation 
among business leaders under the en- 
couragement of the President; financial 
assistance granted by Act of Congress to 
farmers (indirectly a form of stabilization) 
moral suasion in bringing about curtail- 
ment, of production; but they all broke 
down as such expedients will when they 
lack the punative power of enforcement. 


W uew we entered the World War, 
President Wilson received the backing of 
the nation. Do what you think is needed 
to bring it to a successful conclusion, was 
the command of the people. Congress 
conferred upon him almost dictatorial 
powers by which he could commandeer 
our resources for the attainment of this 
purpose. 


Hz was not asked what he could do but 
told to do what was urgently needed. He 
had the power to enforce the means by 
which he thought the war could be won: 
men, money and machinery. The rail- 
roads were taken over by the Govern- 
ment, the grain traffic controlled, and 
other facilities employed in a common 
cause. The country then pursued a 
centralized policy in handling a great 
emergency. 


Tas present emergency demands the 
same treatment if the vicious circle in 
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which it has 
involved the 
country is to be 
completely 
broken. Some 
intelligent plan 
must be devised 
whereby pro- 
duction can be brought within bounds, 
where it is no longer a disturbing factor 
to the general price level. What we most 
urgently need is some commanding force 
whereby our wealth can be mobilized and, 
like an army, quickly moved to strengthen 
weak spots. 





Insrzap of many commissions wasting 
valuable time while a crisis is intense, 
hearing testimony before taking action, 
we should have some central organization 
empowered to solve quickly the vital 
problems arising. 


Moca could have been done in eliminat- 
ing the ravages resulting from the eco- 
nomic depression, through consolidations, 
cartels, and combinations, all of which 
could, like army corps, be employed to 
strengthen stragetic positions if our anti- 
quated anti-trust laws did not act as a bar 
against their formation. In this respect 
we do not enjoy the same freedom as other 
countries in meeting ruthless competition 
or in marshalling the national financial 
resources for the maintenance of credit 
stability. 


Ir 1s not so much a lack of leadership 
that is responsible for the prolongation 
of our economic war as it is an absence of 
enforceable power, and this is responsible 
for our inability to speedily check the 
depression. Therein is our weakness. 
Our business has bravely struggled along 
in its efforts to maintain volume and high 
standards, but in an unorganized manner 
which has proven unsuccessful against the 
adverse and uncontrollable forces with 
which it has had to contend. 


Broaptr speaking, what is essentially 
required now is a centralized economic 
board in which Congress should vest, 
under proper checks, the power to en- 
force curtailment of production and to 
permit combinations among various 
companies in order to bring about 
price stabilization, upon which the solid 
basis of business revival can alone be 
revived. 


Bacxep by such a coordinating arm, 
President Hoover could be aided in re- 
establishing normal prosperity out of the 
economic crisis in which we now are. 
With all his earnest desire to reestablish 
financial, industrial and agricultural 
stability, he can do little without this 
solid backing of the country. He needs 
this power. 











Exempt from all 
Federal Income Taxes 


Legal Investment for Savings Banks 
and Trust Funds in New York State 


Monmouth Co., N. J. 3.40s 


Due January 15, 1936 
Yielding 3.25% 


Richmond, Virginia 4%s 
Due July 1, 1965 
Yielding 3.90% 


State of Louisiana 4%s 
Due May 1, 1936-43 
Yielding 4.25-4.40% 


Complete circulars on request 


Chase Harris Forbes 
Corporation 


The Chase National Bank Building 
60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 4ist Street 
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Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 
Members New York Stock Exchange 


42 Broadway New York 
































ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James E. Bennett 
wt € (9, FE 


BONDS SUGAR 
Members 


COTTON RUBBER 
Chicago Board of Trade 

New York & Chicago Stock Exchanges 

New York & New Orleans Cotton Exch. 


All Principal Exchanges 


Winnipeg 
New Yerk—PRIVATE WIRES—California 
New Orleans 


332 So. La Salle Street 
Wabash 2740 
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HOT KNOWN. 
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Odd Lots | 


Buyers of Odd Lots receive 
the same courteous and pains- 
taking attention as large 
buyers. 


We are always willing to give 
our opinion in reply to inquiries 
pertaining to investments. 

Copy of our interesting booklet 
which explains the many~ ad-~ 
vantages of Odd Lot Trading 
furnished on request. 


Ask for F. W. 488 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 
39 Broadway NewYork 


Branch Offices 
11 W. 42d St. 41 E. 42d St. 
































Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, - Pa. 
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WHAT WILL 
NINE MONTHS’ EARNINGS 
BE? 


In our latest Bulletin and in several 
more to follow we are publishing 
probable nine months’ earnings 
results for the leading corpora- 
tions. These studies have been 
based upon six months’ actual 
results and current trends of 
activity in the various lines of 
industry. Ask- for Bulletin No. 
424. No obligation. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Steel and Rail 

Comparisons 

W azn New York Central last spring 
reduced its dividend from 8 per cent to 
6 per cent per annum the stock was 
selling well above $100 a share and still 


‘earlier :in the year-investors were so sure 
“the ‘8 per cent rate would be retained 


they were buying the stock around $125 
and $130 per share. It is now selling in 
the 70’s and on all sides one may hear 
predictions that the directors will reduce 
the dividend to a 4 per cent basis before 
the year is out. Earnings are falling off 
and subsidiaries are reducing or passing 
their dividends. Hence the predictions 
may be verified. Should U. S. Steel 
follow N. Y. Central’s downswing, coming 
on top of the cut in the Steel dividend to 
4 per cent, it, too, has considerable dis- 
tance to go on the downside before it 
reaches.an equilibrium. It is to be ob- 
served, however, that Steel has resisted 
selling much better than Central. This 
may. be due to the fact that industrial 
stocks like Steel are in greater favor than 
rail issues and because the public does not 
like the mountains of red tape surround- 
ing the regulations governing the conduct 
of the carriers. 


Where the Roads Erred 

in Buying at Fancy Prices 

Ir oucnut to be very plainly evident to 
students of finance and even those who 
make little pretence to any great know!l- 
edge on the subject, that the great mis- 
take made by the railroads several years 
ago, when they were engaged in a bitter 
rivalry for control of strategic lines, was 


_in. paying ‘‘any old price” to gain their 


ends. B. & O. New York Central, 
Pennsylvania, Chesapeake & Ohio, Dela- 
ware & Hudson, Southern Pacific and 
Missouri Pacific, to mention some of the 
outstanding systems which sought to 
outwit rivals, borrowed heavily to finance 
these operations. Western Maryland, 
Wheeling & Lake Erie, Wabash, Buffalo, 
Rochester & Eastern, Frisco and others 
ran up sharply and in some instances, 
even violently, as the result of this buying 
of their shares by the big trunk line 
carriers. In every instance where this 
competitive buying took place, severe 
reactions followed and the difference 
between the prices paid and the low levels 
at which the shares are now selling can be 
represented by nothing less than hundreds 
of millions. To make it harder for the 
big carriers the I. C. C. frowned on the 
whole affair and little or nothing is now 
heard of the grandiloquent schemes 
which were so fully exploited in the 
press at the time. Eventually this may 
prove to be one stumbling block in the 


—ns | efforts of the roads to secure rate increases. 





. plunge in either issue. 








The attitude of the I. C. C. seems ta 
indicate a policy of allowing protesting 
shipping interests to bring all the above 
mentioned matters to light. 


J. 1. Case and 
Alaska Juneau 


Sous months ago I told in these 
columns of a big wager made by one 
Stock Exchange member with another 
that a certain mining stock then selling 
around $9, would by 1933 be selling 
higher than a well known industrial 
issue which at that time was in good 
demand close to $100 per share. I with- 
held the names of these two stocks as I 
did not wish to appear to be playing any 
favorites or inviting anyone to take a 
The story has 
now become almost public property, at 
least in Stock Exchange commission 
houses, so I see no harm in now stating 
that the mining stock in question. is 
Alaska Juneau and the industrial stock 
Case Threshing Machine. Case has had 
@ severe reaction, it is true, but Alaska 
Juneau has not set the speculative imagina- 
tion aflame, but on the other hand, has 
been extremely decorous and sedate in its 
movements. Nevertheless, its chief spon- 
sor has just aroused from a great silence 
which he maintained for several months 
following the making of the wager, and is 
again making great claims for his favorite. 
A wary speculative public, however, is 
not listening as intently now to such 
tales as it was earlier in the year. 


“Perfect Lover’ One of the 

Stock Market Losers 

I HAVE referred in this column to the 
fact that a number of movie stars, though 
in receipt of salaries which make the ‘in- 
come of the President of the United 
States look insignificant, were not now so 
opulent as generally opined by the public, 
due to unwise speculation in stock. Now 
comes evidence in the divorce case of 
John Gilbert, the ‘‘ Perfect Lover’”’ of the 
movies, who was divorced by his wife 
two weeks ago, that Gilbert has in the 
last two years suffered heavy losses in 
the stock market. One of the witnesses 
deposed that the slump in Gilbert’s 
shares made him very irritable, which 
irritability was passed on to his wife. 
Some of tke other stars at Hollywood 
are in a similar predicament, having been 
hit severely by the heavy decline in oil 
shares, which seem to have been a favorite 
mecaium of speculation with them. Not a 
few have mortgages on their Hollywood 
mansions which are proving burdensome. 
In addition to this the heads of the big 
film companies are telling their stars that 
they will have to endure salary cuts with 
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he rest of the common herd. Most of 
nem are taking the news philosophically; 
thers, according to temperament, do a 
»t of growling. Reports heard in Stock 
xchange houses are to the effect that 
he stock orders from Hollywood and 
icinity are now at a very low ebb. 


““Scare’’ News Doesn't 
Alarm People Any More 


| ue present attitude of the specula- 
ive and investment public appears to 
ye one of indifference to news which 
ormerly would have created alarm. 
Je have had much news from Europe of 
more or less disturbing character; a new 
otbreak of banking mortality has once 
+ore called attention to the fact that in 
he banking field there is a ‘‘frozen”’ 
.ssets situation not at all helpful; the 
my of idle workers is seemingly on the 
srease throughout the nation and in 
irope, while the forecast for a rather 
reast and gloomy winter in industry 
d finance is generally accepted as 
eurate. All these and many other 
aatters of similar import might be cited, 
Mut to all such the speculators, public 
and professional, manifest indifference, 
and seldom is there any note of alarm or 
ear in their comment. 


Bear Traders 
Hampered 


“HERE is still considerable bearish- 
3 among the rank and file of the 
w York Stock Exchange membership, 
eeially with the younger and more 
"gressive element, but the governing 
thorities of the Exchange have been 
‘y watehful and are in readiness to 
ek any concerted attempts to force 
stie declines. They have sent at least 
ir separate notices to members, calling 
ir attention to the rules and regula- 
ons governing trading, and in this is 
gen a strong hint that if any group seeks 
o start something they will be called 
lown. There is not now any large short 
interest outstanding, it is believed, but 
he Exchange authorities will not be 
ound indifferent to any plans to in- 
rease it. 


Buying Orders For 
Emergencies 


HAS come from more than one 
uree that buying orders in pivotal 
lustrial stocks are being executed by 
rge Stock Exchange houses which are 

lieved to be acting for important 
nking interests and prominent indi- 
luals who are eager to see an early end 
the pessimistic attitude which has 
led so long in the Street. American 
* nand U.S. Steel are among the stocks 
med in these reports, which are to the 
ect that any sizable block of these 
ocks will be taken in lots of 1,000 shares 
one-eighth of a point below the market. 
‘luded in the stock already bought 
' believed to be a considerable quan- 
ity of shares which have been sold 
by bears 


Some Movement in the Average 
* Price of Fifty Stocks 


“N Jung, when President Hoover's 
#*Nouncement respecting the relief for 
‘rmany’s+: war debts was sprung 
on the public suddenly, stimulus was 
given to the stock market which re- 
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| Right at the nation’s elbow 


The American public looks on 
the telephone as almost standard 
equipment for office desks. In 
the home, “telephones wherever 
needed” is the modern idea. And 
away from business and residence, 
people have learned to depend on 
the ever handy public telephones. 

In making service so easily 
available the Bell System has 
increased telephone use and di- 
versified its sources of revenue. 


Bell System investors know that 
behind their securities is a pro- 
gressive concern, selling an es- 
sential service. They know that 
regular dividends have been paid 
for 50 years. 

The System’s surplus, its 
margin of safety, is invested in 
telephone property for the pro- 
tection of the service. 

May we send you a copy of our 
booklet, ‘‘Some Financial Facts’? 


BELL TELEPHONE 
SECURITIES CO. Ine. 


195 Broadway, New York City 








sulted in an average advance of about 
18 points in the price of fifty industrial 
and railroad stocks. This rise was caused 
by new outside and professional buy- 
ing, a still more hurried and demoralized 
retreat of a large short interest, and 
rapid fading away of pessimism. In 
July, however, these same fifty stocks 
never reached the high level of June, 
but lost more than 14 points of the 
18 point June rise. In the first week 
of August the same fifty issucs did not 
get down to the average lows of July and 


the week itself might be classed as a | 


standoff. Some chart readers and pro- 
fessionals view the above showing as 
indicative of nothing to get bullish on; I 
think it is decidedly encouraging, con- 
sidering the depressing news of July and 
the gradual fading away of the scare 
occasioned thereby. 





Wuen writing to advertisers, please tell 
them you saw their announcement in 
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1931 EARNINGS 
AHEAD OF 1930 


A list of dividend paying stocks 
of companies whose half- 
yearly earnings exceed dividend 
payments and show increases 
over similar 1930 period. 


Ask for list No. F-64 


McCLURE, JONES & CO. 


Members New York Stock Exchange 
Associate Members New York Curb Exch. 


115 Broadway New York 
Telephone BArclay 7-7500 
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4 Anchor Cap — 





ONE STOCK 
EVERYONE Art and the Bottle Cap}: 


pal 
SHOULD OWN ! "i modernistic, fu- decline with $1.49 a share reported forge & 


turistic or of period six months ended June 30, 1931, again 
desizn, has become $2.04 a share in the similar period , | 
a factor of more and more 1930, but analysis of these figures qj Ce 
importance in industry closes that 88 cents was earned in ph 
during the past two years recent June quarter while but 61 cen : 
I qu than in the two previous was earned in the first quarter of ¢ 
om gl ged ah cca ray: dened vd oe decades. Old industries year. The third quarter is normally Br 
Continued expansion inevitable. have been rejuvenated most profitable period of the year ay al 
A leading stock in a leading industry—selling | through the use of striking colors as an there is a reasonable possibility thy " 


For stability of earning power, diversification 
in product, and speculative ssibilities, wo 
believe this stock stands in a distinctive posi- 
tion at the present time. 


Earnings for the second quarter of this year 
within one cent of same quarter of last year. 





on ultra conservative basis. On the basis of | . ° : 
what it should earn next year, the stock should— | improvement over staple blacks and income will approach the $1.06 a she ” 
































































waa ag <a cga will—sell at least 30 to 40 | whites. New industries where style reported in the third quarter of a ye fa 
The Institute’s current Bulletin_ containing changes have been nominal have been “=. ra 
analysis of this stock will be sent FREE. stimulated by rapidly changing designs. The half-year requirement on the Di bi 
' ; And, recently, the lowly bottle on the sent annual divi- " 
Just mention Bulletin PWAG-16 grocers’ shelf has come in for its share of dend of $2.40 a de 
beauty treatment. Witness the marked share on the com- 19 
AMERICAN INSTITUTE OF FINANCE change in the syrup bottle with its decora- mon _ stock has : 
: tive cap, the beautification of the mayon- been earned and » 
BOD Teena panty arian, Seep naise jar with its patented seal, and the the July 1 quar- de 
radical change in the catchup bottle terly payment has a 
which used to be both ugly and inefficient. - been made. It nm 
ST LOUIS These improvements may not mean that can not be defin- e 
e more gross tonnage of drug or food prod-__itely said that this 
. ucts will be sold in total, but they in- basis will be maintained for the balance 
Mark C. Steinberg & Co. dicate a larger share of the total sales the year, but it may be done if earningsay 
ete pF meng aa oe volume for the manufacturer using them maintained at present satisfactory levek 
Members New York Stock Exchange and more business for the companies At current prices around 20, the stot 
300 N. Broadway St. Louis, Mo. which produce the improved containers. affords a yield of 12 per cent, and even, 
and caps. reduction to $1.50 annually would gil 
The Anchor Cap Corporation, aconsoli- afford a yield of 7 per cent. Compls 
; dation of several omission of the dividend does not appar 
leading factors of probable, as the company enjoys a m- 5 
the cap and clos-_ tively strong financial position with a. t 
ure industry in rent assets of $2,187,186 against currat 
ia late 1928, has been liabilities of $452,993, in ratio of about) 
UTI LITY ” for some yearsone tol. Then, too, the company hasavey— ‘ 
of the largest factors in the manufacture simple capitalization with no funded debt 
SECURITIES of caps which are used for hermetically and only 31,718 shares of $6.50 cumule | 
sealing glass containers. Its ‘‘Anchor tive convertible preferred stock ahead ¢ 
COMPANY Cap” and ‘‘Amerseal’”’ have forsome time the outstanding 227,458 shares of nop § | 
230 So. La Salle St., CHICAGO been standards in efficiency so far as the common stock. | 
New York St.Louis Milwaukee sealing of a bottle or jar are concerned While the shares can not be classified B 
Louisville _ Indianapolis et and now the company is aiming at the as suitable for conservative investmat 
ee ee : tae leadership of art in the bottle cap. To purposes, at the same time they haves 
Des Moines Tulsa complete and round out its line the com-_ interesting appeal as a better than ordir 
pany began the manufacture of ‘‘Moulded ary speculation of long term holding. 
Caps” last January and production in 
i a this division has doubled each month . ed 


since. 
The company’s leadership of the field ah a 
is indicated by the customers Michigan’s Safety Glass 


it serves, which include such 
UNITED leading factors as General Law Passes 
Foods, Standard Brands, HE addition of Governor Brucker 


FOUNDE RS Great Atlantic & Pacific signature to Michigan’s new safely 


Tea, H. J. Heinz, National glass law makes effective the en 
Dairy Products, Borden, Ar- ing statute of its kind yet passed in this 

CORPORATION mour, Beech-Nut Packing, country. It requires that all puble 
Crosse & Blackwell and carrier motor vehicles, including buss 
A holdin g company Frederick Stearns. and trucks, be equipped with non-shit- 
‘ It is because of the char- terable glass by January 1, 1932, andal 

which controls United acter of its products and the stable de- motor cars of every kind by January |, 
. mand of its customers that this company. 1934. The fact that the law has bea 
_ States Electric Power has been able to report favorable earnings enacted in the ‘“‘Automobile State” i 
in recent years. From 1925 through taken to mean that Michigan’s example 
1928, the consolidated earnings of the may sooner or later be followed in othe 

























| Corporation and 


American Founders constituent companies showed a steady states. 
upward trend, but during the last two The spreading of this type of law t 
Corporation. years there has been a slight decline in other states is regarded as one of the 


reflecting the costs incident to the merger most favorable developments for somé 
and the preparation for larger earning of the plate glass companies since 
- power through the coordination of plants American public practically discarded tt 
and the introduction of operating econo- touring car in favor of the sedan. 
mies. Despite these charges, earningsfor profit on shatter-proof glass is mu 
1930 were equal to $3.58 a share and larger than on plate, and -competitid 
compared with $4.05 a share in 1929. from foreign countries has been much les 
Earnings thus far this year show afurther keen. 
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Utility Preferreds for Income 


Currently selling on the 
New York Curb Exchange 
around 98, the $6 preferred 
stock of this utility com- 
y yields 6.12 per cent and can be re- 
ed as attractive for income purposes. 
The issue is callable at $110 a share. 
Georgia Power Company is part of the 
Commonwealth & Southern system, sup- 
electric light and power service 
directly to 360 communities, including 
Atlanta, Augusta, Columbus, Macon, 
Brunswick, Rome and Athens. Company 
also furnishes street railway service in a 
number of communities. Earnings have 
eovered preferred dividends by a satis- 
factory margin in recent years, although 
results have reflected the effects of the 
business depression. Net income in 1930 
was sufficient to cover preferred divi- 
dends 1.31 times as against 2.81 times in 
1929 and 2.97 times in 1928. While the 
1930 coverage of preferred dividends does 
not appear large, indications are that the 
downward trend in earnings has been 
arrested since gross for the first six 
months of the current year showed only a 
small decline while net was higher. 


Georgia 
Power 


Northern Company’s $6 _ preferred 
States stock yields 6.25 per cent at 
Power current prices of around 96 

on the New York Curb 
Exchange. Callable at $1074, the stock 


gives a good yield and offers moderate 
appreciation possibilities over a period 
of time. 

Northern States Power Company 
(Delaware) forms a part of the Standard 
Gas & Electric system. It furnishes 
electricity, gas, steam heat, street railway 
and water service to 614 communities 
located in Minnesota, Wisconsin, North 
Dakota, South Dakota, Illinois and Iowa. 
Earnings over the past six years have 
been relatively stable, being equal to 
$11.63 a share of preferred in 1930 com- 
pared with $12.75 in 1929, $11.62 in 1928, 
$10.51 in 1927, $10.87 in 1926 and $9.96 
in 1925. Total income for the twelve 
months ended May 31, 1931, showed only 
a slight decline as compared with the 
previous comparable period and amounted 
to $17.09 millions against $17.20 millions 
in the respective periods. The $6 pre- 
ferred ranks equally with the $7 pre- 
ferred as to assets and dividends. 
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An Old Army Game 


URTHER investigation by Tue 
FinanctAL Wor.p into the sponsor- 


ship of the Boston Financial News, a 


tipster sheet that succeeded the Financial 
Debater Criterion of the Hub, of the 
Admiralty-Alaska Gold Mining Company 
stock reveals an old army game which 
has been successfully exploited in the 
past by stock market manipulators. 
Certain interests in Boston succeeded in 
getting an option on a block of this stock 
from holders who had earried it for years 
without much hope of ever disposing of 
ituntil the present incipient boom in gold 
mining stock cropped up. As the prop- 
erty was located in Alaska, where Alaska 
Juneau is situated, it offered an ideal 
opportunity for exploitation. A New 
York broker was secured to list the stock 
on the Produce Exchange. This gave 
aproper setting, for it enabled its boomers 
torefer to its New York listing. Then the 


Boston Financial News was chosen as the 
bellwether to lure ‘the lambs into this 
shamble. Putting the stock up was not 
difficult since all the trading preliminary 
to the opening of the big show of catching 
the suckers was between interested parties 
to this cireus. The stock was run up to 
over $1.40 a share, and has since had a 
good drop, although not until those who 
had an option on the stock succeeded 
in unloading a considerable supply. 
Some of this stock has been held for some 
time by members of a well known Stock 
Exchange firm who disclaim any knowledge 
of the operations of the Boston crowd. 
The mining property, according to a 
meager description in a mining manual, is 
not new, and until the revival in gold min- 
ing cropped up, very little exploration 
work had been done—at least not to the 
extent so richly described by the Boston 
Financial News. 
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One New High in the First Half Year 


ITH all kinds of declines being re- 
ported for the first six months of this 
year, as compared with the same period 
ayear ago, those who follow the trends in 
avertising note that the response to 
tadio broadcasting reached a new peak 
for the half year. The number of letters 
teeived by the National Broadcasting 
Company for the six months ended June 
30, 1931, totaled 2,196,684 and exceeded 
the entire year of 1930, when 2,178,574 
epistles were received. More and more 
mail bags have been called into action 
inte 1927, when the year’s mail was 
40,263; in 1928 it reached 772,483; and 
in 1929 it ran up to over the million point 
with 1,279,796 letters. 
Why the sharp increase in letter writing 
during this year 1931 A.D. (acute de- 
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pression)? Some say the public has 
more time to listen to the radio, others 
mention the fact that poor theatre at- 
tendance indicates an increase in the 
great unseen audience, and a few point to 
the vast improvement in the character of 
radio broadeasting. The broadeasters, 
however, are inclined to attribute the 
larger mail to the more attractive bait 
they have placed on the hook to catch 
the written interest of the listener. The 
past few years have taught them that the 
bulk of the letter writers will respond if 
they are offered something free, whether 
it be mouth wash or a photograph. Con- 
tests have also proved a big stimulant 
in producing comments on broadcasting, 
as have appeals for votes on more or less 
important questions. 








WHEN LEADERS FALTER 
THE PUBLIC WONDERS 
WHAT’S THE MATTER 


Dear Readers :— 


4 “You can lead a horse to water but 
you can’t make him drink’’ is an old 
saying which may be applied today to 
the attitude of many business men, 
particularly in financial circles, who, 
offered the spring water of business, 
labeled ‘‘Advertising,’’ hesitate to 
drink it for fear it might pep them up 
to such an extent that they would 
start to spend money to put more pep 
in their business. To spend money 
now, according to their notion, would 
be serving notice that they had aban- 
doned conservatism. 


4 If these executives would only realize 
how much the public is affected by their 
indifference to advertising, most of 
them would shift their gears at once 
and would do their bit toward spread- 
ing hope and confidence. 


4 Apparently, they do not appreciate 
the fact that the people associate suc- 
cess with money, and that they look 
upon the heads of financial institu- 
tions as the country’s business leaders. 


4 When these leaders falter, therefore, 
in expressing their confidence through 
continuous advertising, the people 
take notice quickly. They argue that 
if they are doubtful about going ahead, 
making steady effort to stimulate busi- 
ness actively, then there is not much 


hope of recovery in the immediate 
future. 


4 A big responsibility rests upon the 
shoulders of the financial interests of 
the country. It is largely up to them 
to show their own confidence, which 
they can do by employing advertising 
regularly. 


4 Those financial institutions that 
have not been scared off by present 
business conditions find that their ad- 
vertising in THe Financia, Wor xp, 
and in other natural media for their 
business, brings them results. There 
is a great abundance of money avail- 
able for good opportunities. Those 
that have the money, like yourselves, 
for instance, expect the business lead- 
ers in financial circles to advertise 
their opportunities. 


4 It is regrettable that so many leaders 
refuse to drink “Advertising Spring 
Water,’’ the healthiest business tonic 
in the world—a drink that keeps one’s 
head clear, gives him vision and en- 
courages progressive and profitable 
action. 


Sincerely yours, 


a 


Bustngess MANAGER 
THe FINANCIAL WORLD 
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‘Wiggin Well Chosen 


MERICA’S representative on. the: 


international committee to study 
Germany’s credit situation is Albert. H. 
Wiggin, considered one of our outstand- 
ing bankers and head of the Chase Na- 
tional Bank, our largest institution. The 
choice is a fortu- 

nate one for there 


financiers _ possess- 
ing the vision and 
knowledge. of in- 
ternational finance 
which he has at 
his command. 
Germany wel- 
comes his selec- 
tion because of his 
publicly expressed 
views that the 
==. most practical so- 

Wiaai lution for the 

ee ee *: world. wide eto- 


nomic unsettlement can emerge only from 





a révision of reparations payments within , 
the capacity of Germany to meet. ' Any , 


plan to which our represeniative will sub- 
scribe as providing the solution of ad- 
justing Germany’s short-term credits to 
enable her to reconstruct. her - financial 
house, - will create sufficient: confidence 
among American holders of such-credits 
to assure its-success in so far as our own 
interests are involved. This means much 
for its success, since our portion of these 
credits totals more than $1,000,000,000, 
the largest amount involved. 


AAA 


__ When Bumpers Bump 


PRUMPEs crops in the good old days of | 
- form of security which could be applied 


normalcy were looked upon by the 
farmer as a ‘gift from Mother Nature. 
They put more cash’ in his jeans and, 


being always: a génerous spender-where | 


his family’s comfort was concerned, he 
spent part of his surplus, maybe on a 
ear for himself, a radio or electric washing 
machine for his wife, and something else 
that would make the kiddies happy. 
But now, when there is so much surplus 
unconsumed for lack of demand, bumper 
crops produce a loss instead of additional 
profit. They have bumped his agricul- 
tural machine out of gear, for the more he 
produced the less he received. Yet his 
plight is not as serious as it appears on the 
surface. The extra crop will 'in a measure 
compensate him for his loss based upon 
the present price level and if he is in a 
position where he can wait with his 
produce for a better market its value to 
him might increase, especially ifit is 
wheat, for the opinion in grain circles 
is that the cream on the short side of this 
farm staple is off, which is but another 
way of intimating that the long term 
trend is upward from this point. With 
cotton, the opinion holds that its present 
low price will stimulate consumption, 
and under this increased demand some 
improvement in the price level could be 
expected. 
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-are few of our. 


The crops this year are expected to 
range about the average and since this is 
all new wealth raised from the earth the 
agricultural: community will not be shorn 
of spending power. It will be lower, but 
this recession to some extent will be off- 
set by the fall of living and production 
costs, which advantage has. been over- 
looked in the present pessimistic attitude 
of interpreting conditions—seeing only 
the worst side and none of its construc- 
tive angles. 


AAA 


Victim of Harpies 


HE inexperienced widow of William 

A. Patterson, a prominent advertising 
man, turned over nearly $600,000 out of 
a fortune of more than a million dollars 
left her by-her hushand to several pro- 
moters, and this investment now turns 
out a total loss. The attorney general 
who has investigated this case brands it a 
tragic instance of misplaced faith, which 
has brought her to the brink of virtual 
destitution. There are always harpies 
who will divest credulous people of their 
fortunes, irrespective of their sex or cir- 
cumstance. Like vampires, they will 


. suck out the blood from any victim 
. falling into their clutches. 


The distress- 
ing fate which has overtaken this inex- 
perienced and trusting womar shows how 
great is the need to surround dependent 
women who have no knowledge of the 


intricacies of the business of investments, 


with proper legal safeguards to prevent 


: them from getting into the hands of finan- 


cial adventurers or untrustworthy ad- 
visors. A trust fund created for their 
protection by banks making a special 
business of furnishing safeguards for 
estates is probably the most desirable 


to this purpose. 
AAA 


Alfalfa Bill’s Clamps 


INETY per cent of the wells in 
Oklahoma are reported closed upon 

the command of Governor (Alfalfa Bill) 
Murray, who under the martial law he 
has imposed declares they will not reopen 
until the price of crude is raised to $1 a 
barrel. So far as his own state is con- 
cerned his clamps have succeeded in 
closing down production. Bill thunders 
that the oil, a natural resource of the state, 
is not going to be wastefully squandered 
as would be the case if the greasy fluid 
continued to bring less than a round silver 
dollar. As long as this shut-down lasts, 
some of the overproduction is curtailed. 
Unfortunately, however, just across the 
state line is another important oil pro- 
ducing area, Texas, which is not bound by 
Bill’s edicts and whose output may 
throw obstacles into his way. The East 
Texas field, the sorest spot the oil industry 
has to contend with, is now turning out a 
production of around 660,000 barrels 
daily. If the clamps could be put on it, 
the ‘‘Alfalfa”’ path to a dollar price would 


_be made much easier. 





Doherty Becomes a Scribe 


Te HIS versatile talents Henry. 
Doherty now adds journalism. j 
has not entered into this new vocation 
voluntarily but adopts it as a measure gf 
self-defense against the Kansas City 
Star, toward which he has a grievance for 
as he declares, attacking him under the 
belt. Doherty has acquired a half inte. 
est in the Journal of the same city, » 
that he may write editorials uncensored, 
giving his views in the gas rate eon. 
troversy that the Star has launched, 
Other than retaining the privilege gf 
purchasing advertising space in the 
Journal as low as it is obtainable, Doherty 
will exercise no other influence upon the 
paper’s editorial policy. The editors ar 
even left free to reply to him if they dis 
agree’ with any of his views. The ope 
and frank manner with which Doherty 
announced his entrance into Kansas City 
journalism is typical of his bold spirit, 
What fighting for principle is to be done 
will be done by him with all the cards on 
the table, thus depriving his opponents 
of the claim that he is subsidizing the 
press. There is nothing more colorful in 
his colorful career, not even his removal of 
street cars from the streets of Toledo 
until the city council was willing to grant 
him a reasonable franchise, than this 
role of journalist which the oil man has 
assumed. He intends to use the same 
weapon employed against him, publicity, 
in seeing to it that Kansas is kept wel 
informed of his side of the controversy. 
Once again the pen may be mightier 
than the sword. 


AAA 


Hedge Sales 


ALPH HENDERSHOT, who con 

ducts his interesting financial column 
in the New York World-Telegram, ad- 
vanees the thought that manufacturers 
consuming raw materials in their produce 
tion could save themselves considerable 
loss in inventories if they hedged by selling 
short, a practise more or less followed by 
millers. He cites for an illustration the 
substantial losses sustained by rubber 
manufacturers during the. past several 
years through the decline in raw rubber, 
which is now at the lowest point. it-has 
ever touched. Yet if this practise were 
carried out by all large consumers d 
commodities, speculation as to ther 
future prices would be sharply curtailed 
since the buying would immediately be 
offset by a similar volume of selling. 
Indirectly it would assume a form of 
price stabilization. The commodity 
exchanges would be the last to encourag? 
universal usage of such hedging processes. 
The theory would prove more practi 
if applied by manufacturers when com 
modity prices are high but when they have 
fallen considerably under the cost of 
production they are deprived of the ir 
evitable opportunity to profit, which 
must arise sooner or later through the 
readjustment of prices to a more norm 
level. 
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yithout foundation as earnings for the 
half year period amounted to $1.80 per 
share aS compared with dividend needs 
of $1.30 for the period. 


Paramount A “— 
Expectations were fulfilled when directors 
of the company declared a 24 per cent 
tock dividend in lieu of the quarterly 
ash dividend of 62% cents. The neces- 
sity of meeting within the next six months 
obligations amounting to $11,500,000 to 
redeem stock, guaranteed as to price, 
sued in connection with theatre pur- 
chases requires the marshaling of all cash 
resources. Resort to additional financing 
is, of course, out of the question under 
present market conditions. 


Radio Corp. of America 4 “c” 


Pepping up sales helped this company’s 
frst half-year earnings so another “‘pep”’ 
sivertising campaign was started in mid- 
uly to bolster sales during the summer 
dump. Over 230 newspapers are being 
ysed to advertise ‘‘ RCA-Victor”’ radio sets 
ad sales during the past four weeks have 
inreased sharply despite the heat wave. 
larger space and increased frequency of 
ais will be used to sustain the gain into 
the autumn months. 


Remington Rand 4 “Cc” 


Company reported a substantial loss in 
the initial quarter of its fiscal year 
ending March 31. Deficit of $4.88 a 
share was shown on the first preferred 
stock compared with profits equal to 
$62 a share in the same period of last 
year. Office equipment industry has been 
me of the most seriously affected by the 
depression and unless the outlook has 
improved somewhat by September 1 
(the date of dividend meeting) there is 
wme question as to continuance of pre- 
fered dividends. 


Standard Oil of Calif. 4 ey 


Deine in second quarter net to 10 cents 
ashare, compared with 33 cents earned in 
he first quarter, was distinctly contrary 
the normal seasonal trend of ‘this 
ndustry, but was not unexpected in view 
ithe fact that oil prices registered their 
bwest levels of the present cycle in that 
ytiod. Although absence of further in- 
vatory losses this year may make 
patible some recovery in the last half, 
ie present $2.50 dividend rate can not 
expected to be covered and can not be 
tgarded as secure even though company 
morted very strong financial position 
ithe close of last year. 


Texas Gulf Sulphur & — 


Deeline in earnings this year has not been 
tte to falling prices, but to declining 
reflecting the low rate of in- 

ial activity. This fact is witnessed 
Yrport of second quarter production 
company’s Metagorda and Wharton 
County fields in Texas, totaling 374,049 
ls, a decline of 7 per cent from the 
Mevious quarter and of 24 per cent from 
second quarter of 1930. Second 
(urter earnings this year were equal to 
Stents a share, compared with 96 cents 
the first quarter and $1.44 in the 


fie quarter of 1930. Reduction in divi- 
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dend to a $3 basis has apparently brought 
the rate in line with current earnings. 


Ulen 4 “CC 


The unsettlement abroad has apparently 
had little effect recently upon the earning 
power of these international engineers and 
financiers, who have reported for the 
second quarter net income of $163,716, or 
the equivalent of 41 cents a share as com- 
pared with 43 cents a share in the pre- 
ceding quarter. Total earnings for the 
six months at the rate of 84 cents a share 
scantily cover the established dividend 
of $1.60 annually but are, nevertheless, a 
better showing than was generally antici- 
pated. 


United Business Publishers 4 ‘“D” 


Sale of advertising space in trade journals 
has been hard hit during the past six 
months with a major portion of the manu- 
facturers cutting such expenditures to a 
minimum. This company which pub- 
lishes a number of leading trade publica- 
tions including Iron Age, Hardware Age, 
Automotive Industries and Commercial 
Car Journal, showed a deficit applicable 
to the common shares for the six months 
ended June 30, 1931, as compared with 
a profit equal to $1.38 a share in the first 
half of 1930. 


U. S. Steel 4 “—_— 


Report of 74,507 tons decrease in unfilled 
tonnage during July was about in line 
with expectations and caused no signifi- 
cant fluctuation in the share market. 
The amount of decline was 14 per cent 
smaller than the average of the July 
changes of the previous 8 years, but the 
discrepancy between the various years is 
so great that there is perhaps little value 
in such an average. From another point 
of view the showing is not unfavorable, 
since the current low rate of industrial 
activity and the hand to mouth buying 
policy in vogue among steel customers 
tend to keep bookings at a minimum, 
even though an increasing rate of con- 
sumption is in prospect for the fall 
months. The rate of bookings is esti- 
mated to have been about the same for 
May, June and July, while during this 
period the rate of shipments declined 
nearly 25 per cent, with the result that 
the July decrease in unfilled tonnage was 
substantially smaller than the loss of 
277,277 tons in May. Unfilled obligations 
as of July 31 of 3,404,816 tons represent 
6.3 months’ operations at 35 per cent of 
capacity. 


Vanadium 4 “> 


It is estimated that half year report will 
show net loss of close to $150,000, com- 
pared with profits for the first half of 
1930 of $1,250,000. For the first quarter 
earnings of $150,000 were shown. Presi- 
dent of the company stated that whatever 
loss is finally reported upon completion 
of audit will be due principally to idle 
plant and idle mine expense and the low 
rate at which customers have been 
specifying against yearly contracts. As 
of August 1 salary cuts ranging from 5 
to 16 2-3 per cent were effected, but no 
action has been taken with regard to 
wage rates. 











> NEW :- 
STRAIGHT EIGHT 


5 passenger 2-Door Brougham 
New 127” Wheelbase Chassis 


CUSTOM MODEL 
Including Free Wheeling 


*1145 


AlsoSTANDARD MODEL 


°945 


f.o. b. Connersville, Ind. 
Equipment other than standard at extra cost 


AUBURN AUTOMOBILE CO.,AUBURN, IND; 
Prices subject to change without notice 
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WEEKLY RECORD OF EARNINGS 








5 1931 1930 
6 MONTHS ENDED JUNE 30: Net Earnings Per Share NetEarnings Per Share 
fe " $451,620 $2.49 $413,069 $2.15 
Si onc nick's ae so o-0 5 " d478,625 nil 401,060 0.43 
American Brown Boveri..........-- ° 411,588 bret 152,056 a 
American Locomotive. .........+.+.5 d817,476 nil 2,194,534 1.10 
American Steel Foundries. ........... 140,079 nil 2,139,538 1.93 
Anaconda Wire & Cable............. 279,693 0.66 191,722 0.45 
nee ere +R a a d207,493 nil d1,155,381 nil 
Briggs Manufacturing............... 552,088 0.27 31, 1.76 
ee eee 153,675 0.13 1,415,065 1.68 
Certain-Teed Products. ............. d200,624 nil d756,938 nil 
Commercial Investment Trust........ 3,863,814 1.26 4,738,683 1.53 
Ge 5 cis cba vs 5 ha vos wes 482,830 nil »317,733 2.62 
Davenport Hosiery Mills............. 206,704 2.30 152,929 1.58 
ES >: ee 154,484 siete d836,413 nil 
Electric Auto-Lite.................. 2,769,865 2.94 £3,364,83 wines 
Eureka Vacuum Cleaner............. d313,582 nil d184,949 nil 
Ne ge uw a's aw e's wie Te 0.01 7,6 0.03 
ons aes be oe ss ae d559,534 nil 803,461 1.52 
Federal Motor Truck................ 6, nil 191,458 0.38 
a d991,166 nil d482,082 nil 
BS eee 125,338 0.62 7 1.49 
i es... 6 leis sid wih d170,660 nil 206,880 0.50 
IID Sota bins. - 2 > 0 cnace sos 0% > zi, 0.08 d454,015 nil 
aun, we.) MAOMMONY.. . 66.0055 d288,483 nil d1,292, nil 
CS es... . ws eee 6 bo 462,212 0.17 1,014,417 0.68 
Interstate Department store;......... 458,564 1.55 482,232 1.65 
TS SR ree 268,231 1.60 262,702 1.62 
Le RES sik baawenk sk Ss awk ss 25 32,657 0.97 44, 1.33 
NN i n'S bins 6 G44) 6 wis. 0p. 06 90 d51,326 nil 1,900,6 2.49 
eee eS SL eee 5,396 nil 210,311 0.29 
Mexican Seaboard Oil............... 18,238 0.01 565,666 0.45 
Mohawk Carpet Mills............... 231,170 0.38 d497,827 nil 
ag Ee ee 120,522 0.23 481,683 1.92 
National Dairy Products............ 10,552,826 1.68 12,947,211 2.16 
ano". a ss Soe e wwe d1,971,433 nil 9123) 3.38 
Newport Company...............6. S 83,471 0.83 83 1.26 
oe es . 1,726,021 0.88 3,089,155 1.57 
poner mace O8Fr......... 2.00 . 90, nil 5,528,837 0.36 
Pacific Telephone & Telegraph ea iis ia . 9,715,064 4.02 7,927,399 3.04 
Panhandle ucing & Refini ° - d294,678 nil d36,542 nil 
Park Utah Consolidated............ ;: ' €227,336 nil d49,256 nil 
Patino Mines & Enterprises....... ow d471,106 nil d338,011 nil 
Pender David (Class A)........... > 33,235 1.10 d55,539 nil 
CG coi, ee aka ss os » abe oe e» +209 0.34 339,232 0.64 
Porto Rican American Tobacco....... 104,035 20.51 383,962 b0.14 
NS err " 2,638,703 0.02 505,098 nil 
es ds aS. sos oS oud babn ve 50,3 nil d328,800 nil 
CN ae rr ree d572,283 nil d349,397 nil 
Safeway Stores...... <n saben epeee ee 2,000,961 2.61 1,711,012 2.15 
Seaboard Public Service............. 2,821,110 yaeee $2,696,292 sabes 
NS Ee ear d20,959,506 nil G280,977 nil 
no. sk ke ee ss 06s So's ,699, nil d40,762 nil 
Spicer Manufacturing............... 79, nil d417,943 nil 
Standard Oil of California............ 5,643,968 0.43 19,718,524 1.53 
Jy ON eer en 674 eo bm 3,366,369 1.72 
Standard Oil of Kansas.............. d930,457 nil 381,766 1.19 
Starrett Corporation. .............6. 797,797 = =—S-._ See niin oe 
RE tin. sbi 0.0.0 opie sae d241,03 nil d182,359 nil 
8s Washing Machine .......... 221,141 0.43 95, 0.19 
exas-Pacific Coal & Oil............. d690,237 | ee PE pied 
Timken Roller Bearing.............. 2,462,714 1.02 6,120,023 2.54 
See aaa eee d280,586 nil 732,185 0.92 
United Business Publishers........... 97,377 nil 392,234 1.38 
SS es snk Soe ence neese d34,289 nil 468,229 0.98 
SS OE eee 340,453 p0.06 11,702 ar 
Universal Pipe & Radiatur........... d8s9,243 nil d85,516 nil 
eee. eos ste abe ene s d4,660,202 nil d2,797,403 nil 
WEOOEr MEMBTION? .... . sec ccc nccer 233,254 nil d112,460 Se 
Western Dairy Products............. 717,921 5 ewe 440,09. cons 
White Sewing Machine.............. d225,868 nil d178,749 <a 
ee re DEER... o's sok cw wsenre d104,914 nil 54,562 0.32 
12 WEEKS ENDED JULY 11: 
CI UNS 5 ss o's 05. Sawe S50 40 00 212,249 p3.46 258,756 p4.19 
28 WEEKS ENDED JULY 16: 
Sears, Roebuck & Oo... ......cccseres £6,008,483 his £5,617,567 PF ie 
3 MONTHS ENDED JULY 31: 
Equitable Office Building............ 564,397 0.63 610,843 0.68 
3 MONTHS ENDED JUNE 30: 
EEE. oS us ca ap chutes ee 152,964 0.40 193,671 0.54 
First National Stores.............e0¢ 1,240,355 1.41 1,179,298 1.33 
12 MONTHS ENDED JUNE 30: 
Amorican Water Works & Electric.... 5,956,328 2.72 7,690,612 3.82 
Associated Gas & Elcctric............ 18,760,561 coe ~~ "“Snsbenes aid 
Baumann (Ludwig) & Co............ 385,089 1.03 ‘ 0.49 
Brown BDemce Wiles. ...cccvcccscce 199,226 a2.19 450,080 b1.16 
Canadian Hydro-Electric............ 2,044,076 p16.35 1,484,446 p11.88 
Central & Southwest Utilities......... 17,097,204 ni eos 7,197,581 ao ak 
Economy Grocery Stores............. 282,434 2.35 336, 2.97 
Federal Light & Traction............ $2,103,348 ARR $2,131,412 i cage 
Interborough Rapid Transit.......... d3,315,934 nil d2,155,077 nil 
Oe a ee ee eee £134,789 ne 224,458 3.88 
SS ak Re eee 1,946,916 $2,333,724 Pata 
Middle West Utilities............... $32,742,891 cad 33,645,505 ie 
Municipal Service Company..........- $2,540,930 at $2,107,551 ie 
North American Edison............. 16,170,746 p44.34 18,709,897 p51.30 
Owens-Tilinois Giaas =... ccc ccc cicecce 2,716,839 eee? 4At<? Sheek ones ae 
Seaboard Public Service............. t2,821,110 mh 12,696,292 ae 
United Light & Power..............- 8,958, 1.54 11,381,767 2.40 
Wisconsin Power & Light............ 12,463,572 are 2,488,539 vas 





t Before depreciation. 


p On preferred. a Class A share. b Class B shares. d Deficit. f Before Federal taxes. 
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| ips ACCORDANCE with the normal 

seasonal trend, production of electric 
energy in this country has begun to 
record consecutive weekly gains Which 
will probably be continued throughout 
the remainder of the year and well inty 
January, 1932. This seasonal expansion, 
is due in large part to increasing qd 
mands for electric current among dome. 
tic consumers because of the shorty 
days now setting in. While produetig, 
schedules of the major electric light and 
power companies have been running a 
levels somewhat below the same period of 
the two preceding years, more favorable 
comparisons with a year ago are likely to 
eventuate in the near future as the de 
pression influences first made their ap- 
pearance in electric light and power 
production figures during the closing 
months of 1930. Increased demands for 
electricity portend increased earnings for 
those companies identified with this 
business and it is probable that utility 
earnings reports from this point forward 
will provide greater comfort to stock- 
holders. Entrance of these companies 
into their season of greatest activity and 
earnings is basis for the belief that further 
unfavorable dividend news from this 
group is not in early prospect. 


AAA 


The production of electric energy in 
this country has increased at the annual 
rate of about 10 per cent, output in 1929 
of 90 billion kilowatt hours comparing 
with 81 billion in the preceding year. 
Last year, however, as the result of de 





clining consumption of power by industry, 
instead of the normal increase to about 
100 billion, an actual decline of about 
800 million kilowatt hours from 1929 was 
recorded and it appears that the decline 
will be even greater for the present year. 
Thus the depression toll in the electric 
light and power industry for these two 
years alone will amount to approximately 
30 billion kilowatt hours and a loss in 
revenues closely approaching the billion 
dollar mark. The question naturally 
arises, has this been definitely lost or 
merely deferred to some point in the 
future? 


AAA 


Recognizing the futility of stimulating 
increased demand for power among It- 
dustrial consumers during the depression 
period, the electric light and power pul 
veyors have concentrated upon the 
domestic consumers and it is largely as 4 
result of their efforts in this field that 
earnings have been maintained close to 
1929 levels. Virgin fields have been fully 
exploited and increased per capita col 
sumption among domestic consumers has 
been accomplished through aggressive 
merchandising methods. This new bus- 
ness has proved an effective buffer 
against declining revenues from indus 
customers and it appears the new level of 
demand established in this field will be 
retained and increased with a return to 
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more normal conditions. It is difficult to 
ascertain at the present time to what 
ectent the industry will recoup the losses 
afiered from the slump in demand for 
power by industrial users. Due to the 
essential nature of the majority of 
products turned out by industrial cus- 
tomers of the electric industry, their 
demands for power under more normal 
conditions should be at a somewhat 
greater rate than that established during 
the period immediately preceding the 
depression. It is probable under such 
conditions and the broadened market in 
the lomestic field that the industry will 
have retrieved in the not too distant 
future the larger portion of the losses 
sustained during the past two years, 


AAA 


Anew competitor for coal appears in an 
item from London, England, which relates 
the successful operation of an experi- 
mental power plant at Avonmouth 
Docks in the Bristol Channel, which 
generates electricity continuously from 
the ebb and flow of the tides. The ca- 
pacity of the installation is 300 h.p. 


AAA 


The Manitoba Government will sell 
the Brandon Power, Gas and Steam 
Heating Utilities to the National Light 
and Power Company of Moosejaw, a 
subsidiary of the Iowa Southern Utilities 
Corporation, provided the city of Brandon 
yotes for a private company franchise, 
according to reports from Canada. The 
Government will ask $1,398,000 cash for 
the properties and will turn over a $200,- 
000 profit to Brandon. The government 
bought the plant early this year for $1,- 
200,000. One of the terms of the deal 
provides that the company will purchase 
power from the Manitoba Provincial 
Hydro System for twenty years. 


AAA 


Officials of Regina, Sask., are working 


ne _ oa franchise to be submitted to resi- 


dents of that city under which the Power 
Corporation of Canada would supply the 
city with natural gas from the Bowdoin 
field in Montana, 175 miles distant, at a 
cost of $8,000,000. A twenty-year exclu- 
sive franchise is sought by the company. 


AAA 


Refrigeration industry is one of the few 
that apparently is not affected by the 
depression due in part to the efforts of 
the public utility industry to distribute 
theequipment. Consequently earnings of 
tmpanies in this field have remained 
stable. Kelvinator’s second quarter was 
above a year ago with results equal to 
$145 a share, compared with $1.19 a 

in the corresponding period of last 
year. For the first three months of the 
year 30 cents a share was reported and for 
the months ended June 30, 1931, results 
amounted to $1.47 a share against $1.78 
ashare in the corresponding period of the 
Previous fiscal year. The first two quar- 
ters of the current fiscal period did not 
up as well as last year and hence 
decline in nine months’ results. 
cial position is strong with current 
‘sets about nine times current liabilities, 
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Nevada Copper’s | 
Dividend Prospects 


EVADA Consolidated’s first half 

net before depreciation and deple- 
tion was equal to 8 cents a share, com- 
pared with 68 cents for the first half 
of 1930. Departing from usual practice 
company did not report the amount of 
depreciation charged in the second 
quarter; but assuming the normal rate of 
about $450,000, net loss for the first half 
after depreciation but before depletion 
came to 11 cents a share, conipared with a 
profit in the first half of 1930 of 49 cents 
a share. Production of copper in the 
second quarter totaled 33,009,000 pounds, 
a slight increase over the output of 
32,786,000 pounds in the first quarter, 
and cost of production before charges 
was lowered to 8.3 cents a pound against 
8.9 cents in the first three months. 
Payment of the present $1 annual divi- 
dend rate is causing some drain upon cash 
resources, inasmuch as earnings before 
charges are inadequate, and it is ques- 
tionable whether the management will 
find it wise to maintain the rate in view 
of continuance of unsatisfactory condi- 
tions in the industry. 
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concluded from page 7 








loans and U. S. Government securities, 
the company could well afford to reduce 
its outstanding preferred because of the 
prevailing low money rates. The redemp- 
tion of the preferred means annual savings 
of $750,000, or 6 cents a share on the 
company’s outstanding 12,644,002 shares 
of no par common stock, and leaves out- 
standing only 97,730 shares of preferred 
ahead of the common; there is no funded 
debt. It may be expected that the re- 
mainder of the preferred stock will be 
retired gradually out of surplus earnings. 

The margin earned over common divi- 
dends at present is not large, but in this 
connection the company’s financial 
strength must be realized. Retirement of 
the entire issue of preferred might con- 
ceivably pave the way for the resumption 
of the $1.50 a share annual dividend which 
was inaugurated in 1929 and cut to a 
$1.20 annual basis in January of this year. 
At present prices of around 18 the stock 
affords a yield of 6.6 per cent which may 
be regarded as a liberal return for a 
promising long term speculative invest- 
ment issue. 
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construction reached its peak in 1928 and 
has shown a distinct downward trend 
since that time. The extent of this 
decline is indicated by the fact that the 
first quarter of 1931 was hardly 40 per 
cent of the corresponding quarter of 
1928. Contracts for residential con- 
struction as reported by the F. W. Dodge 
Corporation showed an encouraging in- 
crease in February and March of this 
year, but this movement did not carry 
through and the total for July was ap- 
proximately 38 per cent below the March 
total. It is perhaps worthy of note as an 
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Doubling Your Money 
In a Declining Market 


On June Ist we advised the purchase of CHRYS- 
LER MOTORS. CHRYSLER was then available 
at 1214. In spite of the fact that the Stock Market 
has been declining for six weeks, CHRYSLER is 
selling for 2414 as this announcement is being 
written. Here, then, is a profit of nearly 100%, 
realized in a few brief weeks, in a declining market. _ 
We are now recommending another issue which, in 
many respects, looks considerably better than 
CHRYSLER. It is a stock in which you might, in 
the months ahead, double your money. 

It is a stock which we have chosen as a premier 
money-maker of 1931. Send for a free analysis of this 
issue—without obligation, of course. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 238, Chimes Bldg., Syracuse N. Y. 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 4-2100 


























““Your Other Business’’ 


How the management of your investments is sub- 

ject to the same laws of success as any business or 

professional activity is discussed in our book “Your 

Other Business.’ ; 

Your request for a copy on your letterhead will 

bring this book to you without any obligation. 
Department FW-7 


Brookmire Economic Service, Inc. 
551 Fifth Avenue New York City 

















Large or Small Orders 


executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots. 


Helpful booklet Ko on 
Trading Methods sent free on request. 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 


























What Outlook For— 
Oils? 


Are oil stocks finally deflated and due 
for a broad advance? Or are trade condi- 
tions still against them? What should 
investors holding oil stocks do? 

YOver the past two and a half years 
while many were bullish on oils, American 
Securities Service has warned against 





them. These stocks today sell for a 
fraction only of their former prices. Are 
they at last cheap, a buy now? 

Pan American? Standard Ind. ? 
Royal Dutch? Phillips? 
Barnsdall A? Texas Corp. ? 
Standard, N. J.? Houston Oil? 
Shell Union? Continental? 

At. Refining? Standard Cal.? 


(All these stocks are covered in our 
latest market forecast on oils. Every 
investor holding or thinking of buying 
oils should not fail to send for a copy of 
this valuable forecast and read it with 
care. Sample copy free, to acquaint you 
with our Service. Simply ask‘ for 


**Special Report on Oils’’ 
AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg., New York 
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Dividends Declared 





Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Allegheny Steel................ 10c M Sept.18 Aug. 31 
Amer. Elec. Pwr $6 pf......... $1.50 Q Sept. 1 Aug. 20 
Amer. Locomotive............. 25c .. Sept.30 Sept. 11 
Sa SORE Geter $1.75 Q Sept. 30 Sept. 11 
Amer, Por. & 14......:...... 25c Q Sept. 1 Aug. 21 
Am. Stl. Foundries............. 25¢ Q Sept. 30 Sept. 15 
shea ale SR Re = $1.75 Q Sept.30 Sept. 15 
Artloom Corp. pf............. $3.75 Q Sept. 1 Aug. 15 
Atlantic Refining.............. 25¢ Q Sept.15 Aug. 21 
OS See $1 Q Sept.10 Aug. 31 
OS Seer ener Q Sept. 1 Aug. 17 
Baton Rouge El. $6 pf 720 Q Sept. 1 Aug. 14 
Beacon Mfg. C.............. [me © Aw ....... 
Beacon Mfg. p.............. $1.50 Q Aug 15 ....... 
SS YE a ee 25c 3 Aug. 15 Aug. 9 
Bendix Aviation............... 25c Oct. 1 Sept. 10 
British Type Invest.............6¢ Q Aug. 31 July 31 
Brown Fence & Wire An. p...... Gc Q Sept. 1 ....... 
Bucyrus-Erie 7% pf...........$1.75 Q Oct. 1 Sept. 5 
Buffalo, Niagara & E. Pwr.......40c Q  Sept.30 Aug. 31 
Sac pit alg ae mR 40c Q Sept.30 Aug. 31 
Bulova Weh. Co. pf.......... 8744e Q Sept. 1 Aug. 15 
ON ee See $2 Q Aug. 15 Aug. 6 
Canadian Pacific.............31%e .. Oct. 1 Sept. 1 
Canadian Pac. Ry. pf............ $2 S Oct. 1 Sept. 1 
Central G. & E. pf.......... $1.6244 Q Sept. 1 Aug. 15 
ee ES eee 9e Q Aug. 31 Aug. 15 
aS Ry S $1.6244 Q Sept. 1 Aug. 15 
Cleveland Quarries............. 75e Q Sept. 1 Aug. 15 
Columbia Pets. pf............-.. 75e Q Sept. 2 Aug. 19 
Community State Corp. A.....1244¢ Q Aug. 15 Aug. 10 
Ye Es S- 124%e Q  Sept.30 Sept. 23 
RE es ee 124%c Q Dee. 31 Dee. 23 
Corp. Secur. of Chic........ 14% Q Sept.21 Aug. 21 
Crown Cork & Seal............. 60c Q Sept.18 Aug. 31 
er ree 67c Q  Sept.15 Aug. 31 
Eastman Kodak............. $1.25 Q Oct. 1 Sept. 3 
So Ee SS $1.50 Q Oct. 1 Sept. 3 
ER le i sh as aptuie 75ic | .. Oct. 1 Sept. 3 
Elec. Bond & Shr........... 144% Q Oct. 15 Sept. 5 
Elec. B. & Sh. $5........... $1.25 Q Nov. 2 Oct. 5 
De 26. ..........5.... ee @ Bev. 3 Oh SS 
Empire Bay State Tel. 4% gtd....$1 Q Sept. 1 Aug. 21 
kre eee 38744c Q Oct. 1 Sept. 14 
Bl as pie Oe 150 Q Sept. 1 Aug. 15 
Florida Pwr. Corp., 7% pf. .... 8744c Q Sept. 1 Aug. 15 
1 See $1.75 Q Sept. 1 Aug. 15 
Follansbee Bros. pf........... $1.50 Q Sept.15 Aug. 31 
Fuller (George A.) Co. pr. pt. pf.$1.50 Q Oct. 1 Sept. 10 
oo ae $1.50 Q Oct. 1 Sept. 10 
Ce See eee $1 Q Sept. 1 Aug. 22 
OO _ ie eae $1.75 Q Sept. 1 Aug. 22 
General Erpire................ 25¢ Q Sept. 1 Aug. 21 
Green M. Pwr. $5 pf........... $1.50 Q Sept. 1 Aug. 15 
Harbison, Walker Refractories 
° SRS OO ee 
Haseltine Corp............02.- 25c Q Sept.15 Sept. 1 
ee 10¢c Q Scpt.15 Aug. 15 
Homestake Mizing............. 50c M Aug. 25 Aug. 20 
Iron Fireman Mfg.............. 40c Q Sept. 1 Aug. 21 
Kresge, 8. 8....................40e Q Sept. 30 Sept. 10 
eee .$1.75 Q Sept.30 Sept. 10 
Mercantile Strs................ Q Aug. 15 Aug. 6 
RR AE ee $1.75 Q Aug. 15 Aug. 6 
Meteor Motor................. 2 Q Sept. 1 Aug. 29 
Metro Goldwyn Pic.......... 47}ce Q Sept.15 Aug. 29 
Michigan G. & E. pf........... $1.50 8 Aug. 1 July 15 
SS Se Se * $1.75 Aug. 1 July 15 
oS Serer $1.50 Q Aug. 1 July 15 
Middle West Tel. A.......... 4334¢ Q Sept.15 Sept. 5 
ON aaa 25c Q Sept.10 Aug. 20 
Sk ee 40c Q Sept. 1 Aug. 21 
Natl. Biscuit pf.............. $1.75 Q Aug. 31 Aug. 14 
Nat. Dewy Prod... .....-0025- 65c Q Oct. 1 Sept. 3 
Do pf. A... $1.75 Q Oct. 1 Sept. 3 
SS sk ohn nies bee $1.75 Q Oct. 1 Sept. 3 
eee OS ee ee 10% .. Sept. 1 Aug. 25 
National Sugar................ 50c Q Oct. 1 Sept. 1 
Neb. Pow. 6% pf............. $1.50 Q Sept. 1 Aug. 15 
es Sara $1.75 Q Sept. 1 Aug. 15 
New Bedford Cord. ............ 25c .. Sept. 1 Aug. 12 
Newberry, J.J............... 27%e Q Oct. 1 Sept. 16 
North Amer. Co......... ...-24%% Q Oct. 1 Sept. 5 
Northern States Pow. (Wisc.) 
hte een eeNae: 34% Q Sept. 1 Aug. 20 
Ohio Power 6% pf............ $1.50 Q Sept. 1 Aug. 11 
Oklahoma G. & E. 6% pf... ... 14% Q Sept.15 Aug. 31 
Do7%cumpf...........2% 144% Q Sept.15 Aug. 31 
Pac SS Se ee 1.50 Q Sept. 1 Aug. 20 
Penick & Ford, Ltd............. 25¢ Q Sept.14 Aug. 31 
Penna. G. & E. $7 pf.......... $1.75 Q Oct. 1 Sept.19 
© Rae Regn eieaeaey $1.75 Q Oct. 1 Sept.19 
Penn. Water Service $6 pf...... $1.50 $ Aug. 15 Aug. 5 
“eee $1.50 Oct. 1 Sept. 1 
SO” eee 1.25 Q Oct. 1 Sept. 1 
Do5% non-cum pf........... 25c S Sept. 1 Aug. 18 
Ph'nix Hos. ist pf............ $1.75 Q Sept. 1 Aug. 18 
NS nn on heme 1.75 Q Sept. 1 Aug. 18 
Pillsbury Fi. Mills.............. 50c $ Sept. 1 Aug. 15 
ot OS eee .00 Sept. 1 Aug. 21 
SS) eS) & Bros. Ist pf..$1.75 Q Sept. 1 Aug. 20 
SEE 650.3 uetee shee $2.00 8 Sept. 1 Aug. 20 
Stand. Oil N. Y. ($25)........... 40c Sept.15 Aug. 21 
Stix Baer & Fuller.............. 25c Sept. 1 Aug. 15 
Stromberg-Carl. Tel............ 25c Sept. 1 Aug. 19 
Rc. oe nectavee tee $1.6214 Sept. 1 Aug. 19 
(OS Be ees $1 Q Oct. 1 Sept. 1 
eee ee 40c 8 Sept. 30 Sept. 15 
{eae $1.75 Sept. 30 Sept. 15 
S. Stores, Ist pf.......... $1.75 Q Sept. 1 Aug. 21 
US eee. 1.50 .. Sept.17 Sept. 8 
OS MR ene $2 Q Oct. 1 Sept. 21 
Waitt & BondCLA............50e Q Sept. 1 Aug. 15 
Warner Bros. Pic: pf..........9614¢ 8 Sept. 1 Aug. 21 
Welch Gr. Juice................ 25c Aug. 31 Aug. 15 
eet, fi0> 4 ae $1.75 Q Aug. 31 Aug. 15 
Wolverine Tube pf............ $1.75 Q Sept. 1 Aug. 14 
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indication of an approaching change ia 
trend that for the first quarter of 1931 
residential contracts showed no decline 
from the first quarter of 1930 whereas 
the other categories continued their 
decline in comparison with the previous 
year’s figures. Notwithstanding the fact 
that the residential field is in a more 
favorable position to show improvement 
than other divisions of the industry, there 
is little evidence of any actual shortage of 
housing facilities, even though allowance 
be made for the increasing demand that 
accumulates year by year by virtue of 
the gradual increase in population of 
the country, which takes place during 
depression years just as in times of 
prosperity although at a lower rate. 

In the field of industrial and com- 
mercial building, activity reached its peak 
in 1929 and as yet gives no clear indica- 
tion of reestablis1ing an upward trend. 
Such surveys as have been made in the 
field appear to indicate that there still 
remains an excess of space for commercial 
and industrial purposes, so that there is 
little likelihood of any urgent demand 
appearing here until after general in- 
dustrial and business conditions have 
recovered quite substantially from cur- 
rent low levels. 

Artificial stimulation of public works 
and utilities construction, following the 
stock market decline of 1929, resulted in 
this category reaching its peak in 1930 
and a natural reaction from this condi- 
tion is likely to be felt for some time to 
come. Facilities of the utilities, like 
those of practically all industries, are now 
sufficient to allow for a very substantial 
growth over current conditions, and in 
the field of public works it will be no more 
than logical if the urge for economy in 
public affairs serves to slow down the rate 
of expenditure, as a means of avoiding 
higher taxes or accomplishing reductions 
in existing high rates. 

While consideration of the important 
place of the new construction industry 
in the economic system indicates that any 
substantial and sustained recovery in 
general business will be accompanied by 
increased activity in this field, considera- 
tion of the various individual factors in- 
volved in the situation points to the 
conclusion that broadly speaking this 
industry is unlikely to lead the way out 
of the present depression, but will find 
its stimulation in the reestablishment of 
an uptrend in other specific industries 
and in the general level of prosperity of 
the country. 








NEW EARNINGS DEVELOPMENTS 





concluded from 


page 6 








ings have declined somewhat and quoted 
value of utility shares have been deflated 
from 1929 levels, issues of certain com- 
panies appear entitled to a higher ap- 
praisal today than at any time previously, 
due largely to consolidations which have 
been effected. These companies include 
International Telephone & Telegraph, 
Middle West Utilities, American & 
Foreign Power and Pacific Gas & Electric. 

In the chemical industry, du Pont 
appears to have made the greatest strides 
during the past two years in fulfilling 
secular expansional policies. In addition 
to maintaining its’ position as leader in 
the industry it has developed new sources 





of revenues by discovery of new chen; 
processes and adapting them to 
mercial needs. The most im t 
product thus developed and one whieh js 
meeting with growing demands js 
phane, the commercial value of which jy 
now generally known. Revenues de. 
rived from the sale of this and other ng 
products have buoyed up earnings of the 
company during the depression and 
should prove of increasing importance y 
sources of revenues during the Coming 
years. 

Other companies whose potential ean, 
ing power have been materially improved 
during the past two years by an alert 
management include, Radio Corporation, 
Standard Brands, Westinghouse Electric 
General Cable, International Nickel, 
American Rolling Mills and Socony. 
Vacuum Corporation. Either through 
the development of new products jp 
which reside possibilities of commercial 
exploitation or by merger through which 


uneconomic competition has been elinj. 


nated, these enterprises have- improved 
their relative positions in their industry 
and approach the next secular upswing 
in business with an earning power im. 
measurably greater than that in evidence 
in 1929. 

In a market which has been stubbornly 
entrenched against constructive develop- 
ment, equities of the above companies 
have followed the downward course of 
quoted security values during the past 
two years and at present levels the factor 
of management astuteness appears to 
command little or no premium. The 
translation of this factor into larger earn- 
ings under more normal conditions appears 
a certainty, with the ultimate result of 
higher valuations for the securities of the 
companies concerned. 














COMMONWEALTH & SOUTHERN 
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increase in output. That any upturn in 
industrial activity will benefit the com- 
pany to a marked degree may be gleaned 
from an analysis of sales figures covering 
the 1930 year. During this period total 
sales of electricity showed a decrease of 
6.67 per cent over the preceding year. 
It is interesting to observe, however, that 
all of this decline was accounted for 
entirely by reduced power consumption 
by industrial users, which receded 10.22 
per cent. Sales to commercial customers 
increased 3.12 per cent and to residential 
customers 16.62 per cent. ; 
Expenditures for additions and im-— 
provements to facilities continued una- 
bated during 1930, a total of $74,297,892 
being devoted to the construction 0 
transmission lines, substations, distr 
bution lines, gas main pipe line exten- 
sions and for the installation of gas and 
electric meters to provide service to new 
customers. Engineers of the company 
estimate that, with the present demand 
approximately the same as in 1928, there 
are now sufficient facilities, including 
those nearing completion, to meet Ie 
quirements for some time in advanee. 
They further estimate that the facilities 
now either entirely or partially idle are 
capable of adding electric gross revenue 
amounting to more than $35,000,000 
annually. A substantial percentage of 
such gross as obtained will be reflected in 
increased net income, as only relatively 
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ical |} qnall-expenditures for secondary distri- made with assurance of accuracy as- to 
om — ution facilities will be required. the time of the turn. Many have been Do 
fant # Consolidated balance sheet as of De- the arguments concerning which should 
his comber 31, 1930, revealed total assets in come first, a change in prices for com- , 
el EF  oxcess of one billion dollars. Funded debt modities as a result of liquidation of y 
his J ,mounted to $483,535,900 with subsidiary —_ stocks, or an increase in business activity ou 
de referred capitalization carried at $212,- which in turn would increase demand 
ny — 342,378. Share capitalization of Com- and bring about a better price situation. 
‘the f jnonwealth & Southern outstanding con- Probably both factors will have to work Th 
an fisted of 1,354,931 shares of $6 preferred together to effect the expected change. ese Should 
@a F tock and 34,011,010 shares of no par The theory that no commodity can sell 
ting F yalue common stock. Total current assets at or below production cost for any sub- They Be 
amounted to $72,207,779 as against cure stantial length of time, still holds. How- Stocks Sold, Held 
am- f rent liabilities of $24,374,578, indicating ever, in many instances during recent eae 
vel f 9 strong financial position. years this ‘‘cost of production” has been. ' 
Lert -Pividends of 40 cents a share on the assumed at too high a level and conse- & Bought? 
ion, | common are being covered by a satise quently expectations for an earlier change 
rie, | factory margin and the stock at current failed to materializé. In the case of Allied Chem. — 
ke, | Jevels of $8 affords a yield of 5 per cent, rubber, for instance, last year’s estimates American Can — Elec. P&L 
ny- | which may be considered a satisfactory first placed the cost of production between A&F Power Gen. Elec. 
ugh | return on an equity issue of a sound 11 and 12 cents per pound; later a leading — pase T&T 
in | utility system facing prospects of sub- producer stated that he could produce Cheyelee Mont. Ward 
cial stantial future growth. Operations of the profitably. at 814 cents, and later esti- Con. Gas Radio 
lich | company are conducted over a wide area mates have been as low as 7 cents. Du Pont aera U. S. Steel 
imi- | put properties are so situated that inter- However, the process of reversing the estinghouse Elec. 
ved connection, already extensive within the price trend through curtailment of pro- Each week in ‘‘Market Action,’’ we review the 


: é ai? * : ket 1 i i 
tty | groups, will be further developed eventu- duction by elimination of the marginal SX tecenioseesian nies oe ie 


ing } glly..-Containing all the attributes making producer, though effective in the final ae oe ene of this definite, author- 
im- | for a healthy growth, with the additional analysis, has always been very slow, | "°°" 

nee # feature of being a chief beneficiary of painful and costly for all concerned. ° i] 
any upturn in industrial activity, Com- Consequently, in periods such as the 3 Weeks of Advice m oe FREE! 
nly monwealth & Southern appears to offer past two years, attempts multiply to Thousands of investors and traders rely upon 


op . . . ‘“‘Market Action.’’ In order that you , ju 
» | attractive long term speculative pos- break this natural process or at least | ;% ccteneut aa alkane ae ee 

















" sibilities. ar mnitigate its ill effects. and without obligation. Mail the coupon NOW! 

- = Artificial Control W E T 

4 COMMODITY PRICE TRENDS From the various schemes tried during S E. L 

rh the last 50 years, the conclusion may be 

A concluded from page 9 drawn that under certain favorable MARKET BUREAU, INC. 

, conditions such a control is possible. It 

of * must include control of a sufficient per- Counselors to Investors 

the suing large unemployment further nar- centage of the commodity in question to | 7 “77 7 TTT TTT 
rowed:the markets for primary products assure domination of the world market | Wetsel Market Bureau, Inc. F12-31 


and at this stage of the depression, under and to exclude the possibility of out- | 341 Madison Avenue, New York City | 
—~ consumption rather than over production siders coming in and increasing produc- : oii 
is the primary cause for continuance of tion; such agreements must be inter- oe = 0 in cn - obligation, 
RN | low prices. Quantitatively, the primary national and have governmental support for = 7 serge a vulletin of stock prices, 
— commodity-producing countries have had in the various countries; and finally they | ~ ae ea 

g | -toshoulder a larger economic burden than must endeavor to stabilize prices and not | Name 

a the industrial producers, as wholesale to inflate them to unwarranted levels | | 

ol prices for goods of the former have de- out of proportion with production cost. | Address....................02.5 000. sees 
in clined at a much larger rate than have Unfortunately, the period following the 
m- retail prices ‘of manufactured goods. war has seen a ruthless appliance of the 
ied Wages, transportation, capital charges, doctrine of economic nationalism, which 
ing distribution costs, and other items enter- is the biggest obstacle in the way of such 
tal ing into the costs of industrial products international economic agreements. The Tr 
of have so far shown a strong resistance most interesting experiment undertaken 
ar. against anything like proportionate reduc- _ in this respect is the Chadbourne Plan for 
nat tions. the control of sugar production, and the 
for Consequently the shrinkage in national results of this scheme are likely to in- 
ion income, though a world wide phe- fluence further attempts in this direction. 
22 homenon, has been most severe in the As a rule, economic forces finally prove 
ers primary commodity producing countries. to be stronger than nationalistic ambi- 
ial This situation has been aggravated by tions. International agreements and 
ther heavy indebtedness to foreign planning of production and distribution 
m- capitalistic countries. Their exports, the world over must come, should such 
na- which during the period of higher com- periods of depression as that of 1929- 
392 modity prices were sufficient to take care 1931 be avoided or at least mitigated in 
of of such foreign debts, under present cir- the future. 

tri sumstances fail to provide enough foreign At least one benefit must be weleomed cs 
en- | ¢xchange for this purpose. Thetwoother as the result of the present decline’ in Commercial Artist 
nd alternatives—fresh borrowing and export commodity prices and lessened business 
ew of gold—are unfeasible, the former due to activities and trade the world over. It 
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ny onditions in the international capital has enforced a clearer realization of the Layo uts * Cartoons 
nd markets and the latter because of lack of theory of economic interdependence of all 
ere surplus gold in these countries. Conse- nations and has done away—forever it is Modern 
quently moratorium and defaults on in- hoped—with the theories of “‘splendid Illustrations 
ternational debts in most instances can isolation” and national self sufficiency, 
ultimately be traced to price declines in which have hampered world trade to the 
primary Commanpsien. detriment of all concerned. - REAMER KELLER | 
e the decline in the general price a 
vel during recent months Am been mses AAA 53 Park Place, New York 














and the curve has flattened out, the trend, ' 
Révertheless, has remained downward Nore:—The discussion of the monetary Suite 1105 Phone Barclay 7-2550 

ite a few minor upturns for some’ side of the decline of commodity prices 
No definite prediction can be will be given in a later article. one geal 
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continued from page yj 
July Sales Seven Months’ Sales ada ; 
(000 omitted) (000 omitted) on reverse principle (also a fixed principle) 
ee T 
GENERAL MERCHANDISE: __1931 1930 % Incr. 1931 1930 % Incr. aes comes down must go up—eveng. 
; ually! The latter is not true of eyery 
American Dept. Stores....... 496 559 —11.5 a4,145 a4,403 — 5.9 securit Ith h th APA rh ’ 
Consolidated Retail Stores. .. 1,059 1,215  -12.8 11,014 12,270  -10.2 security althnoug € majority of stand. 
x ee se alts T'S | ahdte hGH 11g$ Sed sombinvestmonts have & habit g 
xrant ( ‘ Le sbeebs 6 «6.0 0% O,2 ’ ° solo 34, . aie ° 
Interstate Dept. Stores... : 1605 1,525 + 5.2 12212 11496 + 6.2 acting that way in the long run. 
Kline meee. ays es csene i 382 a 309 +23.8 oo iat 228 +e Instances of great investors and mere 
resge De DeJuecvrecceeeseseece , ’ Cm . ’ se _ . s . 
_—— 7" @ DyRpepeeegeeeee 5.104 5,061 + 0.8 35.947 35.376 + 1.6 Market operators, acting on certain fixed 
McCrory Stores. ............ 3,004 3,123 — 3.8 22,589 22,533 + 90.3 principles successfully, could be multiplied 
McLellan Stores............. 1,651 1,903 —13.2 11,097 y — 3.5 indefinitel i. The G ld d Vv 
Montgomery Ward.......... 15,320 18,669 —17.9 123,112 148,854 —17.2 , y- oulds and Vander. 
Murp a G.C.) |. <  eee 1.475 1.319 +118 9.937 8.420 +180 bilts of the older school, specializing ip 
Neiner...c.-- ccllli, 204 124a $89 8651— 8177 ¢ 58 ‘Tailroading and in investments in rail 
Newberry d. iii anie's seca doch 246! 12313 + 6.4 15,279 14.511 ~ 5.2 road securities, were also guided by fixed 
8 8 ok le 2,778 ; — 6. 90,136 100, - 9% “ae e 
Sears, Roebuck............. €25,739 25,987 — 1.0 184.707 4198263 — 6.8 Principles and accumulated great for 
Woolworth (F. W.).......... 21,079 20,738 + 1.6 151,355 152,052 — 0.4 tunes. The Astors, on the other hand, 
GROCERIES: were primarily investors in real estate, in 
American Stores Co......... 11,826 12384 — 4.5 81,316 3,923 — 3.1 Selected central localities within the 
Bohack (H.C. )- rea peekielas 3.395 3.081 +2 al7.529 a15,613 +12.2 “probable line of growth,” largely in 
ominion Stores, Ltd........ c1,97 cl, ‘ e14,77 214,107 : 
Federal Bake Shops......... 299 316 — 5.2 2'387 ; 2'573 z 7.2 Manhattan, and we all know the result, 
First National DEB gd cee’ 6 bs,290 b8.352 _ 1.5 €61,958 063,995 — 3.2 They were long pull investors, and go 
RO cae Enc in g 5 © 3.7. 2, — 3. 19,438 19,585 — 0. ne . 
Grand Union... .2//2122222! b3:470 -b3.543 — 2.0 420'157 420.937. — 3.7 temained to the end; again a demonstra. 
Jewel Tea Company. ‘ig cl. ‘ noo cl rH ~ 1 ate ante —10.2 tion of fixed principles on the constructive 
roeger Grocery & aking... c1s,¢é cly, _ . - ,62 - . ° aie 4 : 
McMarr Stores............. 6.959 7,123 — 2.3 46.201 50.528 — 8.5 Side winning out in the end. 
Seceonagy Mee ne ee Rays ease ~ Be yee 49,697 _ oo 
eeves (Daniel)............. 2, 2,68 — 5. 19,27 20,901 — 7. i . 
Safeway Stores..22602022522! 17,160 18,194 — 5.6 121,749 128.831 — 5.5 Buyers at the Right Time 
Winn & Or a 355 412 —13.8 3008 3,321 — 9.6 We have no outstanding examples of 
RESTAURANTS: great speculators having won out in the 
Bickfords, Ry ee 625 472 +32.3 4,588 3,371 +36.1 end, nor has a single great ‘‘house”’ been 
Exchange Buitei!:1...1.1... "ao. "480. Taga "3000 "8.838 —20.¢ founded on other than the constructive 
Waldorf System............+ 1242 1,250 — 0.6 9,040 9,260 — 2.3 side, with definite ideals, and certainly 
DRUGS: well established principles, whether fixed 
People’s Drug Stores........ . 1455 1,72 + 6.0 10.057 9,584 + 4.9 or semi-flexible to meet changing occa- 
Walgreen Drug Stores....... 4,862 4,329 -+12.3 2,084 30,268 + 6.0 sions. The international banking houses 
CLOTHING: of the world have been headed by men 
Kaybee Stores. ............. 95 86 +10.7 1,057 929 +13.8 like Baron Rothschild, Baron de Hirsch, 
Sea aa 917 1,161 —21.0 9,754 10,101 — 3.4 r i € 
Lerner Stores............... 1,898 2,050 — 7.4 14,467 13,347 + 8.4 Morgan, Barclay, Schiff, Kuhn, the 
National Shirt Shop... .- 2... 346 —14.6 2.077 2.360 -12.0 Drexels, and the rest; all of them investors 
gees 270 299 — 9.8 2,616 2,754 — 5.0 on the constructive side, and without 
SHOES: doubt among the foremost of the world’s 
SORE EP 445 272 +-63.7 a3,418  a2,302 +48.4 buyers and purchasers of common stocks 
Melville Shoe on eesesceeenves oe 2,C03 2,279 —12.7 15,045 16,797 = 5.1 —at the right times 
BENET COMPANY... .. 2.020 938 883 + 6.1 5,828 5,578 + 4.4 a - 
On the destructive (bear) side, and on 
T . . . . 
ee ne ’ i a sali iat a the speculative side, operators like Ad- 
orrison ec. Supply....... : ° /U8e 508s — U. 4 , 
Western Auto Supply........ 1317 1,457 9.6 7,022 7827  —10.2 ison Cammack, always a bear, made and 
— lost fortunes, but never built and held 
a6months. b5 weeks. c4 weeks. d28 weeks. e 30 weeks. 
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ably result in another reduction to about 
7 per cent. 
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Market Valuations 


TOCK values in the week of August 

5-12 inereased $390,000,000, accord- 
ing to THe FinancraL Wortp Index on 
page 3. Signing of the Hoover Plan for 
deferred reparation payments on August 
11 was accompanied by a sharp upturn 
in prices and an increase in total listed 
stock values of $1,050,000,000 for that 
day. This was approximately the same 
level of values reached on June 20 when 
the plan was first introduced. A sharp 
sell-off at the close of the last day of the 
week canceled almost half of the pre- 
vious day’s gain. Early trading in the 
week was featureless though tending to 
drift to lower levels on exceptionally small 
volume. The turnover for the week was 
at the rate of 1.91 per cent as compared 
with 1.87 per cent last week. The loan 


28 


ratio again fell close to the low record at 
2.94 per cent as compared with a ratio of 
3.03 per cent on August 1. The average 
price of all stocks listed on the New York 
Stock Exchange was $34.80 on August 12 
as compared with $34.09 a share on 
August 1. 
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Obituary 


Fie CLYMER DINKEY, a pio- 
neer in che steel industry in Penn- 
sylvania, and former president of the 
Carnegie and the Midvale Steel com- 
panies, died last week at his home in 
Wynnewood, Pennsylvania, after a three 
months’ illness. He was sixty-five years 
old. 

Like many others among the great 
steel-makers, Mr. Dinkey rose from the 
ranks. He began as a water boy, and 
went step by step up the road which led 
to directorships of great companies and a 
presidential salary of well over $100,000 
a year. 

He was one of the ‘‘Carnegie Boys,” an 
association now headed by Charles M. 
Sehwab, of which Mr. Dinkey was one of 
the few surviving members. 


a single fortune. Thomas W. Lawson, of 
‘*Frenzied ‘Finance’? fame, indulged in 
spectacular attempts to mix investing 
with semi-investing, speculating and plain 
gambling, and finally lost out miserably 
and died poor. If these men had fixed 
principles, we have yet to find out what 
they were. 

Having gained a clear idea of what we 
want to do, and where we hope to go 
investmentwise, we must go ahead, do it, 
and get there without deviation or side 


trips. 


Accumulation Necessary 


Semi-investment common stocks, even 
of the more speculative variety, can not 
be aequired as a result of whim, caprice, 
or the mere hope of a rise. They must be 
accumulated gradually. It has been said, 
with some wisdom, that stocks are usually 
quoted for about what they are worth. 
This is not always true. Common stocks 
have a habit of swinging in great pendulum 
like movements, with increasing velocity 
and range as the zenith is reached or the 
nadir is plumbed. They seldom or never 
stay long around exact values! They are 
nearly always too cheap or too dear. 
The fortune builder who decides to com- 
plete his portfolio with its proper quota 
of semi-investments, some of which may 
even have a more or less speculative 
flavor, must decide upon a middle course, 
never hoping to sell at the top, nor e% 
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peeting to buy at the bottom. If ordinary 
soning and business judgment are used, 
ther with patience and the ability to 
we the plan through, it will seldom or 
il. 
igs look at the price of a common 
stock and compare it with former inflated 
or previously deflated prices, and there- 
upon to jump to conclusions and act 
upon such conclusions or snap judgment 
tantamount to guesswork largely forti- 
fied by hope, unseasoned research, per- 
functory information, or mere ‘‘atmos- 
phere” (the gloom or buoyancy of other 
“inyestors”’), is a serious mistake. And 
, repetition of such mistakes soon leads 
to losses, discouragement and, finally, 
despair and disgust. 

Medium priced common stocks that 
have entered the semi-investment or 
speculative class by reason of reduced or 

dividends, or doubt about future 
dividends, are usually safer than specula- 
tiveecommon stocks quoted for a long time 
at nominal values or extremely low prices. 
We have pointed out the desirability of 
attempting to get some income from the 
entire semi-investment portfolio. To 
carry out this idea would exclude a greater 
proportion of purely .speculative securi- 
ties, many quoted at low prices, some at 
mere fractions of former levels. 


Determining Factors 


We prefer to consider all semi-invest- 
ment or speculative common stocks on 
their merits rather than prevailing prices. 
Does any given stock show great possibil- 
ity of recovering its earning power later 
on; has its industry gone “‘out of fashion”’; 
js the corporation grossly over capitalized 
compared to former years; how much 
should the common stock earn to justify 
dividends; and if it paid dividends, what 
outlay based upon capitalization would 
that impose? The previous’ manipula- 
tion (excuse our plain speech) is an indi- 
cation, if viewed in the light of justifica- 
tion of previous prices based on then 
current earning power, as to future pos- 
sibilities of its price path. If a stock was 
manipulated beyond all reason compared 
to earnings, similar conditions would have 
to prevail to allow history to repeat itself. 
It might be better on the whole not to 
know previous prices; to ignore them 
entirely, and to select entirely on the 
merits, 

A few words about ‘‘averaging down” 
are not out of place. Great losses are 
directly traceable to this habit. If the 
judgment dictating original purchase was 
wong, further guesses at the probable 
“low” are out of order. A common stock 
has halved itself in price, and has been 100 
per cent too high. To buy because it 
looked cheap was a guess: to buy more 
merely to ‘‘average down”’ is the conver- 
son of a poor guess into a bad habit, and 
aruinous practice. Avoid it! We buy on 
merit, always, and not to secure the low- 
est price. If a mistake is made admit it 
ad—let it go at that. But if a security 
has been bought because it was cheap, 
aid it becomes even cheaper, with no 
changes in the fundamentals, then the 
Process of averaging down becomes an 
tatirely different matter! 
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3 This is the fourteenth of a series on 
uilding and Holding Your Fortune,” 


by Mr. de Villiers. The next article will 
a 


Pear in a forthcoming issue—THE 
Eorrors. 
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Investment 
Trust Topics 








The semi-annual reports of leading 
general management investment trusts 
show that they are well fortified with 
cash and equivalent, the greater portion of 
which will go towards the purchase of 
securities when the managers are con- 
vineed that the bottom of the decline 
has been reached. The sad experiences 
of 1929 and 1930 have apparently taught 
investment trust sponsors a lesson in 
investing and it is evident that a house 
cleaning of doubtful issues is in progress, 
and, where possible, they have sold 
securities even though this involves the 
acceptance of a loss. They have thus 
prepared themselves to take advantage of 
a turn in business and market conditions. 
Another feature of the mid-year reports is 
that more consideration has been given to 
bonds with preference given to the higher 
grade issues. In this respect the sponsors 
have learned that protection of senior 
capital, where it exists, is one of their 
important duties and that interest on 
bonds and dividends on preferred stocks 
can not be protected when the portfolio 
consists entirely of common stocks which 
either sell on a low yield basis or face 
dividend uncertainty. While the busi- 
ness depression and the bear market has 
proved costly to the investment trusts, it 
will undoubtedly have a salutary effect 
on future operations. 


Blue Ridge 
Corporation 


One of the Goldman Sachs group of 
trusts and controlled by Shenandoah 
Corporation, this company’s report for 
the six months ended June 30 shows net 
cash income of $1.9 million against pre- 
ferred dividends paid in cash of $1.3 
million. Income in the period does not 
include stock dividends received nor 
does it take into account loss on sale of 
securities. Net asset value of the com- 
mon stock on June 30 was equal to $4.18 
a share, after allowing for the preferred 
stock at $55 a share. On December 31, 
1930, the asset value of the common stock 
was $4.57 a share. The company had 
eash on hand as of June 30 amounting to 
$2,511,063 against $350,171 on Decem- 
ber 31, 1930. Investments on June 30 
were carried at $117.1 millions while the 
market value was $76.3 millions. 


Shenandoah 
Corporation 


Semi-annual report showed net asset 
value of the common stock equal to $2.53 
a share compared with $2.77 a share on 
December 31, 1930, after allowing for the 
preferred stock at its liquidation value of 
$55 a share. Net assets amounted to 
$47.8 millions on June 30 compared with 
$52.2 millions on December 31, a decline 
of about 8 per cent. Investments at cost 
totaled $111.2 millions while current 
value was $52.2 millions, a decline of 
$59.0 millions. Net income from cash 
dividends and interest for the first six 
months of the year amounted to $154,459 
against which eash dividends of $951,346 
were paid on the preferred stock. Net 
loss on sale of securities amounting to 
$1.5 million was charged to surplus. 
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4 Aluminum of America = 


What next in Aluminum? It is now re- 
ported that this company is manufactur- 
ing aluminum shingles for use in roofing 
small dwellings. The shingles are insu- 
lated with Celotex and are said to be 
fireproof and a protection against heat in 
summer and cold in winter. This fol- 
lows announcements that automobiles, 
tank cars and Pullman coaches are being 
built from the light metal. 


4 Aluminum Industries >a 


This manufacturer of aluminum alloy 
pistons for the automobile industry is 
doing well this year because its production 
is also diversified to include the manu- 
facture of parts for vacuum cleaners, air- 
planes, and various types of machinery. 
Net for the six months ended June 30, 
1931, equalled $1.03 a share on the out- 
standing 100,000 shares of no par common 
stock as compared with $1.35 a share in 
the first half of 1930. The vice president 
in the report accompanying the half-year 
statement points out that sales for July 
were 40 per cent ahead of July, 1930, and 
orders on hand for August indicate an 
increase over July. 


4 Asso. Gas @ Electric Class A “A” 


In the first complete report this company 
has ever issued for the twelve months’ 
period ended June 30, 1931, earnings 
equivalent to $1.85 a share are shown on 
the class A stock. This indicates a good 
margin over the present annual dividend 
requirement of $1 on these shares. The 
balance sheet of June 30 shows an in- 
crease in total assets to $925,380,315 
against $914,613,625 at the close of 1930. 
Financial position has also been improved 
for current assets on June 30 were $36,- 
021,933 as compared with $32,941,919 
on December 31, 1930. Current lia- 
bilities were $23,695,715 against $30,- 
817,162. Reserves were $47,873,304 
against $45,145,727. 


4 Baumann (Ludwig) —" 
Sales of this chain of furniture stores 
showed an 18 per cent gain for the year 
ended June 30, 1931, as ,;eompared with 
the fiscal year previous and indicate 
that an increased number of people are 
buying household furnishings on the in- 
stallment plan, which is this company’s 
specialty. More interesting, perhaps, is 
the gain in net earnings in a year of de- 
clining prices for the company was able 
to report the equivalent of $1.04 a share 
on its 150,000 no par common shares 
against 49 cents a share in the fiscal year 
ended June 30, 1930. 


4 Blumenthal (Sidney) —" 


Poor silk prices account for the net loss of 
$139,640 shown by this company for the 
half-year ended June 30, 1931, as com- 
paced with a smaller. loss of $12,132 in 
the first half of 1930. A portion of this 
loss may, however, be attributed to the 
strike of workers at the Shelton, Conn., 
plant which did not end until April when 
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difficulties were settled. If no further labor 
trouble occurs it is possible that an im- 
proved showing may be recorded in the 
last half of the year even though the silk 
situation continues unsettled. 


4 Cables & Wireless —_ 


According to the statement of this com- 
pany’s managing director the dividend 
requirement on the 54% per cent prefer- 
ence stock was not earned during the six 
months ended June 30, 1931. Because of 
this the management has no alternative 
but to await the financial results for the 
full year of 1931 before committing itself 
to any payment on the preference 
dividend. 


4 Copeland Products — 


This must be an ‘‘electric refrigerator 
year’ for a number of units in this in- 
dustry are reporting record earnings and 
large increases in sales over a year ago. 
Orders for this company for July were 
more than double those of July, 1930, 
according to the company’s president, who 
believes that the remainder of the year 
will hold up very well. Earnings for the 
eight months ended June 30, 1931, were 
equal to $5.10 a share on the common 
stock as compared with $2.06 a share for 
the entire fiscal year previous. 


4 Columbia Pictures —" 


Confronted with the necessity of conserv- 
ing cash resources a number of the motion 
picture companies have resorted tostock 
distributions instead of cash. This com- 
pany has substituted a 5 per cent annual 
stock dividend for the 75-cent cash divi- 
dend formerly paid. A semi-annual stock 
distribution of 244 per cent has been 
declared payable on October 2 to stock- 
holders of record September 3. 


4 Cumberland Pipe Line yg 


This company has received an offer for 
the purchase of a major part of its pipe 
line system and at an early date will call 
a special meeting of its stockholders to 
consider the proposition. The name of 
the prospective purchaser has not been 
divulged. The Cumberland pipe lines are 
principally in Kentucky, but they con- 
nect with other systems in the Middle 
West and the East. 


4 Dayton Airplane Engine “D” 
Through acquisition of more than 6C 
per cent of the outstanding stock this 
company has acquired control of the 
American Aeronautical Corporation. 
Operations of the company and its sub- 
sidiaries are now being concentrated at 
Port Washington, Long Island, where it 
has facilities for production, testing and 
operation of amphibians and seaplanes. 


4 Eagle-Picher Lead — 
Because a large reserve had previously 
been set up against inventory losses, 
company was able to show an operating 
profit of $228,498 after depreciation and 
depletion for the six months ended June 


<<a 
30, 1931. According to its president th 
company is getting its share of the bus. 
ness of the country and the profit shor, 
may be regarded as satisfactory Unde 
present conditions. 


4 Fansteel Products “y 
Attempt of this company to diversify jt 
business with the manufacture of mm, 
metals and thus cut down its dependeny 
upon the radio industry has not’ proya 
successful. Sales for the fiscal year enda 
April 30, 1931, showed a decline of ov 
40 per cent from the volume of the yey 
previous and operations resulted in py 
loss of $19,510 against a profit of $259.2 
equal to $1.50 a share on the commm 
stock. 


4 Fox Theatres “0” 


Unprofitable operation of this theatp 
chain has resulted in the abandonmen 
of the centralized management pla, 
The system will be decentralized, and the 
200-odd theatre units will be groupe 
into districts about equivalent to the 
territory served by the film exchanges, 
A general manager will be in charge of 
each district. It is expected that some 
economies will result from the change 
especially as the heavy cost of the 
centralized office under the old plan wil 
be practically eliminated. The generl 
managers of each district will be respon- 
sible only to the board of directors of each 
local company which is a subsidiary of 
the parent organization. This is ap 
parently a beautiful example of wherea 
merger of a number of small companies 
has failed to result in increased earnings 
through centralized management. 


4 Kaynee if 
As a manufacturer of children’s ready-to- 
wear clothing this company has suffered 
some from increased competition and 
price cutting. Net for the fiscal year 
ended June 30, 1931, amounted to 
$134,789 before Federal taxes as compared 
with $224,458 after such charges in the 
previous fiscal year. The decline in 
earnings will probably necessitate the 
omission of the 1214-cent extra quarterly 
dividend which the company has pail 
since 1927, but the management believes 
that the present annual $2 dividend 
can be maintained because of the com 
pany’s strong financial position. 


4 Knott Hotels 4 
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The redecoration and improvement of 4 
number of the hotels in this chain have 
probably aided in maintaining earning 
at levels comparable with a year 80 
Net for the six months ended June 3, 
1931, was equal to $1.60 a share as coll 
pared with $1.62 a share in the first half 
of 1930. : 


4 May Radio & Television “D 
This company has finally issued an ear 
ings statement, the first since its rei 
corporation in May, 1929. The statemet! 
shows net equivalent to $1.42 a 
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for the five months ended May 31, 1931, 
and coincidentally the company has an- 
nounced & change in its fiscal year to end 
May 31 instead of December 31, as 
heretofore. The balance sheet for May 
31, 1931, discloses a somewhat weak 
énancial position with only $52,268 of 
cash included in the current assets of 

016, which are about two times 
surent liabilities of $308,921. The 
shares of this company have been ex- 
ploited as & “television stock”’ by persons 
interested in its distribution, but strange 
gs it may seem, it is solely a jobbing con- 
cern distributing the radio sets of several 
manufacturers to the retailer. It is said 
that this company will distribute Jenkins 
Television sets exclusively in its territory, 
but Jenkins grants no exclusive franchises. 


AMorris (Philip) Consolidated ‘““‘D” 
The initial dividend of 3714 cents a share 
just declared on Continental Tobacco 
Company stock totals $112,500 of which 
this company receives 99 per cent or the 
equivalent of $1.98 a share on its class 
A stock. There is at present an ac- 
qmulation of $7.87144 unpaid dividends 
on this class A stock. This company 
isa holding company owning 99 per cent 
of Continental Tobacco stock and 37 
per cent of Philip Morris, Ltd., common 
stock. The Continental Tobacco sub- 
sidiary did not get far recently with its 
“Barking Dog” cigarettes and is now 
featuring ‘‘Paul Jones” cigarettes which 
retail at ten cents for 20 cigarettes. 


4Nachman Spring-filled “D” 
Por demand from the automobile, 
aviation and furniture industries for 
cushion springs is probably the reason 
for this company’s net loss of $30,385 
for the fiscal year ended June 13, 1931. 
In the preceding fiscal year, net of 
$114,874 was equal to $1.14 a share on 
the 100,000 no par common shares 
outstanding. 


4Parke, Davis “B” 
A special meeting of the stockholders has 
been called for August 21 to vote on the 
proposal to acquire the Bay Company, a 
manufacturer of surgical dressings. It is 
believed that the merger will prove bene- 
ficial to Parke, Davis, as the Bay Com- 
pany’s manufacturing plants can be made 
to double their production with a slight 
additional investment and the parent 
company can take care of the distribution 
of the increased output without any 
larger selling force. 


‘Seiberling Rubber — 
lower tire prices have stimulated the 
demand for this company’s product and 
earnings of most of the tire and rubber 
companies are showing up satisfactorily. 
Earnings of Seiberling are now running 
above $100,000 per month as compared 
with a deficit of about the same amount 
Per month a year ago. 


“U.S. Lines, pfd. “D” 

l¢ current negotiations for the sale of 
this line have not delayed the work on 
‘ompany’s new liners which are to vie 
with other leading steamers in trans- 
atlantic service. The first of the two new 
liners being built at Camden, New 
Jesey, will be launched in December 

ready for service next spring. 


AUGUST 19, 1931 





4 The resignation of Edwin A. Barnes as 
president of the Los Angeles Curb Ex- 
change has been announced by the board 


of governors of that institution. 
Barnes has retained the post during the 
past year and a half but recently became 
affiliated with Banks, Huntley & Com- 
pany of Los Angeles as vice-president. 
He will devote his entire time to the 
investment business. 


4 Allan S. Noyes of David A. Noyes & 
Company of Chicago, has been elected to 
the board of governors of the Chicago 
Curb Exchange. 


4 Richard A. Rowland, formerly in 
charge of the literary department of Para- 
mount Publix, has joined the Fox Film 
Corporation as vice-president. 


4 The New York Board of Trade has ob- 
tained the services of Professor R. A. 
Seligman of Columbia University, to be 
assisted by Dr. Robert A. Love of the 
College of the City of New York, to make 
a study of retail pricing. It is expected 
that the study will be completed by the 
time Congress convenes. Edward Plaut, 
president of Lehn & Fink, is chairman of 
the board’s committee on retail pricing. 


A Herbert S. Towne is the new New 


England manager of the Van Strum 
Financial Service. 


4 William B. Chappell has: joined the 
trading department of Estabrook & 
Company at their New York office. 


4 J. M. Charles and Seymour Page have 
become associated with Jenks, Gwynne 
& Company in their uptown New York 
office. 


4 Forman Bickel, treasurer of Harbison 
Walker Refractories Company, has been 
elected a director of the company to 
succeed J. B. Cullum, resigned. 


4 Elmer K. Ritz has become associated 
with Wertheim & Company as manager 
of the bond department of their Pitts- 
burgh office. 


4 Vancouver C. Gordon and John Monte- 
santo have joined the sales department of 
Swart, Brent & Company. 


4 Lord, Westerfield & Company have 
opened a branch office in Pittsburgh with 
S. Lee Bear and Robert C. Schmertz as 
managers. 


4 Robert C. Coffy has been appointed 
manager of the eastern division of the 
Oklahoma Gas & Electric Company and 
W. 8S. Van Sickel has been elected as 
vice-president and general manager of the 
Mississippi Valley Power Company and 
president of the Fort Smith Traction 
Company to succeed Mr. Coffy. 


A Edward H. Letchworth of the law firm 
of Kenefick, Cocke, Mitchell, Bass & 
Letchworth of Buffalo, New York, and 
chairman of the executive committee of 
the Marine Midland’ Corporation, has 
been elected a director of the Marine 
Midland Trust Company. 


Mr. 











DIVIDENDS 





Electric Bond and Share Company 


Common Stock Dividend © 


Directors of Electric Bond and Share Company 
have declared a quarterly dividend at the rate of 
144% on each share of Common Stock outstand- 
ing, payable (3/200ths of a share) in Common 
Stock of the Company October 15, 1931, to 
holders of record at the close of business on 
September 5, 1931. 


$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per. 
share on the $6 Preferred Stock and $1.25--per 
share on the $5 Preferred Stock of the Company 
have been declared for payment on November 2, 
1931, to stockholders of record at the close of 
business on October 5, 1931. 


A. C. RAY, Treasurer. 











Porus | 
August 10th, 1931 
The Board of Directors has declared a quarterly 
dividend of 134% on the Preferred Stock of this 
Company,payable onthe 15thday of September, - 
1931, to stockholders of record at the close of 
business on the 29th day of August, 1931. 
Checks will be mailed. 
: DAVID BERNSTEIN, 
Vi-e-President & Treasurer, 











Atlas Utilities 
; Corporatisia 
DIVIDEND NOTICE 
NoTIcE IS HEREBY GIVEN that a dividend 
of _75¢ per share for the quarter ending 
September 1, 1931 has been declared..on, 
the $3 Preference Stock, Series A, of Atlas 
Utilities Corporation payable September 
1, 1931 to holders of such stock of record 
at the close of business on August 20, 1931. 
Watter A. PETERSON, Treasurer. 
Dated, August 14, 1931. 
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4 The National Metal Exchange will 
close on September 5, the Saturday pre- 
ceding Labor Day, the board of governors 
decided last week. This is the first New 
York exchange that has taken this action. 
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Double Duty for Radio Tubés 


| ie WOULD seem as though the great 
unseen audience had sadly neglected 
their radio receiving sets during the past 
year, if the figures recently published on 
radio tube sales are all inclusive. Accord- 
ing to these statistics, purchases of tubes 
for replacement purposes averaged barely 
114 tubes per set in 1930. This takes no 
account of the millions of additional tubes 
required by new sets. 

It is the opinion of one of the leading 
manufacturers that, on the average, tubes 
should be replaced at least once a year 
in order to insure perfect reception. On 
this basis it would appear that the tubes 
in a good many sets are going to burn out 
almost any time now and that the tube 
manufacturers are going to do a land 
office business soon. Recently a number 
of leaders in this industry reported im- 
proved sales; but prices are at the lowest 
levels in the history of the trade. 


v 


Errata 


yy ITEM appearing in the New York 
Curb department of last week’s issue 
of Tae Financrat WORLD stated that the 
par value of Hazel-Atlas Glass common 
stock was no par. The par value, how- 
ever, is $25 par. 
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WEEKLY | 
BUSINESS & FINANCIAL SUMMARY 


Principal features of this pee elaborated 
re 

















“ = “ 
and interpreted in the nd of Things 
steers 5 crue ean “ = 
A AVERAGE STOCK PRICES 1931 1930 
Aug.12 Aug.5 July 29 Aug. 13 
ere ee 80.70 82.80 85.60 140.45 
Industrials. ......202- 77.70 75.80 76.50 138.80 
3 70.14 69.24 70.55 134.01 
A FEDERAL RESERVE REPORTS, MEMBER BANKS -” 
——1931—— 19 
(000,000's omitted) Aug. 5 July 29 Aug. 6 
Deposits—New York City........ $6,926 $7,047 $7,037 
Deposits—Outside New York City. 13,717 13,760 14,049 
Loans on Securities—N. Y. C..... 2,648 2,685 3,632 
Loans on Sec.—Outside N. Y. C... 3,864 3,859 4,777 
7Investments—New York City..... 1,027 1,053 1,020 
jInvestments—Outside N. Y. C.... 2,614 2,624 2,360 
Total loans and discounts......... 14,506 14,486 16,906 
Total net demand deposits........ 13,414 13,473 13,664 
Total time deposits. ............. 7,099 7,144 7,357 


+Other than U. 8S. Govt. securities. 
A WEEKLY BANK CLEARINGS 


—— 193 1 —— 1930 
(000,000’s omitted) Aug.1 July25 Aug. 2 
OE eRe $4,217 $4,042 $6,827 
Outside of New York City........ 2,289 2,550 3,426 
A MISCELLANEOUS 1931 1930 
Aug. 12 Aug. 13 
Total brokers’ loans (000,000)...... $1,329 $3,155 
Federal reserve ratio (System)..... 81.4% 82.0% 
Federal reserve ratio (N. Y.)...... oot % pe 0 





1 
Aug. 1 July 25 Aug. 2 
Total car loadings......... planes Kenning 919,781 





3 1930 
Aug. 8 Aug. 1 Aug. 9 
Daily Av. Crude Oil Prod. 
1 hE ae 2,555,550 2,500,650 2,480,350 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par Aug. 12 Aug. 13 Aug.12 Aug. 13 
$4.8634 England... .$4.8544 $4.87 §Wheat... 0.504% $0.88% 
3.92 France...... 3.9118/3¢ 3.92% aye. ...- [re 
ae -200Ee > a soy s™ 5.23 5.23 % Flour.... 4.35 5.30 
13.90 Belgium*... . 13.92 13.98 Coffee... .06 07% 
23.82 Germany... .23.75 23.88 Sugar.... .0475 .045 
14.069 Austria..... 14.05 14.12 ee 16.76 19.76 
40.20 Holland..... 40.30 40.29 Steel... .29.00 31.00 
26.80 Denmark. . .26.72 26.80 ‘| Lead.... .044 05% 
26.80 Norway..... 26.73% 26.80 Copper.. .07% 11 
26.80 Sweden..... 26.74% 26.87% Zinc..... -0382 .0430 
49.85 Japan...... 49.31 49.37 ee -26 .2975 
42.45 Argentina;..28.37 36.56 Cotton... .0675 .122 
#12.00 Brazilf..... 6.35 10.30 =a 2.50 3.00 
12 gh. Se 12.10 12.06 Rubber.. .0535 .0982 
1.00 Can.Dollar..99.67 100.09 Gasoline. .113 .148 








*Belga. +Paper Peso. tPaper Milreis. §September futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 








July 25 week 
EASTERN DISTRICT 1931 1930 % 
Baltimore & Ohio...............- 45,079 57,297 —21.3 
Chesapeake & Ohio.............. 30,441 35,312 —13.8 
Cleve., Cinn., Chicago & St. L.... 21,439 26,103 —17.9 
Delaware & Hudson.............. 13,538 16,864 —19.8 
Delaware, Lackawanna & West.... 17,251 18,716 — 7.9 
Ne ere ca aie ek aie os oi 28,262 34,189 —17.3 
OS SS ee Seer 23,960 28,632 —16.4 
N. Y.,. New Haven & Hartford.... 28,003 28,537 — 1.9 
Now Work OComeral..........sccees 55,700 67,977 —18.0 
N. Y., Chicago & St. Louis....... 13,896 19,247 —27.8 
ee ee 116,145 141,910 —18.2 
Ds DUR, « < w0i0b00e bb es-00 9,460 2, —24.3 
ek) ok Gd ahs wis me 607 « 31,493 39,599 —20.5 
Western Maryland............0- 7,288 8,442 —13.7 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 14,073 14,943 — 5.9 
ONE” ae 31,895 37,655 —15.4 
Louisville & Nashville............ 25,177 31,256 —19.5 
ees 2-3 eae 12,333 14,300 —13.7 
Southern Ry. System............. 36,206 40,453 —10.5 
NORTHWEST DISTRICT 
Chicago & Great Western......... 6,226 6,794 — 8.4 
Chi., Milw., St. Paul & Pacific.... 30,237 36,333 —16.8 
Chicago*-& Northwestern.......... 40,123 49,530 —19.0 
RRR er 16,538 23,325 —29.1 
ee eee 11,994 14,464 —17.1 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 32,843 37,037 -—11.3 
Chicago, edge & Quincy..... 26,387 36,446 —27.8 
Chicago, Rock Island & Pacific.... 25,568 29,094 —12.1 
Chicago & Eastern Illinois........ 5,545 6,673 —17.0 
Denver & Rio Grande Western.... 4,015 5,581 —28.1 
DE PEED scabs osss peers 24,538 30,730 —20.1 
oa Scie ihe Wien lee 21,391 26,069 —21.8 
PE TUE... - op eine wiew once ses 3,343 3,694 — 9.6 
SOUTHWESTERN DISTRICT 
Kansas City-Southarn............ 4,570 5,724 —20.2 
Missouri-Kansas-Texas........... 8,476 10,570 —19.7 
ee re 26,375 31,897 —17.4 
St. Louis-San Francisco........... 12,709 16,654 —23.7 
St. Louis-Southwestern........... 4,502 5,075 —11.3 
yo ee | See ... ¢ 8,950 9,774 — 8.4 
(Compiled from American Railway Association figures) 
a ee ssaeien RET SI ADRES, 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


STEWART-WARNER CORP.—The latest financial report, 


. AR Lonether 
with a description of the parent company and three su aries 
each a leader in its field, will be sent on request. _ 


REAL SPORT AND EXERCISE—An unusual opportunity for an 
individual or a small group to shoot over a gentleman's private estate 
already well stocked with pheasants. Located within eas motoring 
distance of New York and Hartford. An excellent field for lan 


ag located next to owner’s house. Complete information a 
request. 


HARVESTS AND HIGHLINES—Is a booklet issued by Middle West 
Utilities Company which tells the history of empowered agriculture 
in American industrial development. Of particular interest to 
investors in public utility securities. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. ' 


BOND AND SHARE UNITS—Possibilities of increasing income 
through investment in the securities of small loan banks are described 
in a circular, a copy of which may be had on request. <* 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR— 
An interesting booklet issued in pocket-size form by a member of the 
New York Stock Exchange which details the service they offer to 
both small and large investors. 


UNITED CORPORATION—A survey on that company, issued by a 


pont firm, members of the New York Stock Exchange, may be 
ad on request. 


BUSINESS PROGRESS AND ACHIEVEMENT—Is the title ofa 
folder issued by the largest manufacturers of addressing equipment, 
showing air, mage the progress made in that field in the past 39 
years, together with the advantages afforded present day business 
by such equipment. A copy will be sent to any business executive 
who writes on his stationery for it. ¢ 


CITIES SERVICE COMMON STOCK—A profusely illustrated 
booklet of 32 pages, describing that security and the company 
behind it, is issued by a prominent firm of investment bankers. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leading 
investment services. The current issue will be sent on request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual’s special needs. 


PEOPLE’S GAS LIGHT & COKE CO.—The 1931 Year Book covers 
the activities of this company during 1930 and presents a condensed 
résumé of 81 years of continuous gas service. It is full of interest- 
ing data on the usefulness of gas, is handsomely illustrated, and 
contains also a consolidated balance sheet which is of interest to all 
holders of public utility securities. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated System. 
Of particular value to anyone interested in public utility securities. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—At. 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors, with concrete illustrations and specific suggestions. 


MAPES CONSOLIDATED MANUFACTURING COMPANY— 
A comprehensive analysis, also circular giving the history and 
business of this company, whose earnings per share have tripled 
since 1926, may be had upon request. 


INVESTMENT BULLETIN FOR THIRD QUARTER OF 193i— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statement regarding the outlook for the future of 
industry, together with other material of importance to investors. 
Facts about attractive current offerings are also included. Copy: 
obtainable for the asking. 3 


INVESTOGRAPHS—A sixteen-page specimen, booklet describing that. 
service which, in the complete form, contains ‘‘ Investographs 
the 250 leading stocks listed on the New York Stock Exchange and 
Curb Exchange, may be had on request. ' 


INSULL UTILITY INVESTMENTS, INC.—aA booklet describing the. 
properties of the Insull Group of Utilities, which comprise 90 per cent 
of the holdings of this investment trust, may be had on request. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘“‘wire’’ houses, and a sample copy 
may be had on request. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan = 
the purchase of high grade listed securities is issued by an old esta 
lished New York Stock Exchange House, and may be had on request. 
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| Timely and Effective Aids 
To the Investor’s Success 
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PLEASE SHOW THIS TO 


“oo al - 


SOME INVESTOR FRIEND 





HILE investing can never be made an 
exact science, experience shows that 


the most substantial rewards go to the 
best informed. 


It is now particularly important for every 
investor to obtain information from unbiased 
and authoritative sources which will enable 
him to readjust his investments to meet chang- 
ing conditions. Failure to do this may prove 
very costly. 


Tue FrnanciaL Wortp (together with its 
two supplementary services which are included 
without extra charge) has for a long time been 
helping many investors to strengthen their 
investment positions. One primary purpose is 
to do for the busy man what he can not possibly 
find time to do for himself. That is, to go 
through the great mass of current financial and 
business news, cull out the vital points and give 
to our subscribers the real essence of the out- 
standing facts and statistics every investor and 
business man needs. 


A second function of THe FinanciaL Worip 
is to study and interpret the general investment 
and business situation, as well as to analyze the 
individual industries and corporations whose 
improving or declining status makes them of 
special interest and importance to those whose 
precious life’s savings in many cases are at 
stake. 


No matter how conservative you may be, you 
can utilize our service advantageously. Our 
Bond and Preferred Stock Departments have 
impartial analyses in each weekly issue. Further- 


more, a ‘Bond Buyers’ Guide’’ and ‘‘Preferred 
Stock Guide’’ are published once each month. 
We strive to help subscribers maintain well- 
balanced investment programs. For years we 
have advised against placing more than 25% of 
one’s funds in speculative securities. We sell no 
securities, so all information and advice are 
wholly unbiased. While by no means infallible, 
our Confidential Advice Department can help 
you to weed out doubtful and unpromising 
holdings. 


A letter received recently from Mr. Jules 
Doux, President of Jules Doux, Inc., Utica, 
N. Y., expressed the views of thousands of 
pleased subscribers. He writes: “‘I am a regular 
subscriber to THe Financia Wor tp and take 
a great deal of interest in this magazine. I have 
also sent a great many subscribers to you be- 
cause I have always felt that the opinions given 
were as accurate as one could obtain.”’ 


We are passing through an unusual period in 
the world’s economic progress. This makes 
it absolutely essential to give more time and 
thought to underlying factors that are surely 
eliminating formerly strong companies and 
bringing others to the fore. Great discrimina- 
tion is now necessary. Complacency on your 
part at this time is almost sure to be fatal to 
your financial future. We have no “‘open ses- 
ame’’ to great wealth or miraculous short cuts 
to quick profits. We can, however, supply 
sO many constructive aids to your future success 
as an investor that it is likely to cost you many 
times the price of a year’s subscription to ignore 
this message. Why postpone subscribing? 








PREPARE TO PROFIT BY PROSPERITY—MAIL THIS COUPON 





- " mn 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World—each 
issue Containing analyses of sound corporations. 





{2} Twelve monthly issues of “Independent Appraisals of 
Listed Stocks.” {Shows earnings, our ratings, etc., of 1,350 
stocks listed on the New York Stock Exchange and New 
York Curb. Also five year average earnings.} 


13} Free privilege of writing for advice by enclosing a stamped 
self-addressed envelope with each inquiry. {Every inquiry 
is limited to one security but subscribers may make several 
inquiries monthly.} 


Also a copy of “10 Cardinal Don'ts,” “Sound Investment 


Rules” and “Investor—Know Yourself. 





(If you are already a subscriber, please show this to a friend} 
THE FINANCIAL WORLD, 53 Park Place, New York 


A-19 















































Of course CameELs are milder 
THEYRE FRESH: 


Have you noticed how women everywhere 
are switching to the fresh mildness of Camels? 
Always a great favorite with the ladies, this 
famous blend is more popular now than ever, 


since the introduction of the new Humidor Pack. 


If you need to be convinced, make this 
simple test yourself between a humidor fresh 


Camel and any other cigarette: 


First, inhale the cool fragrant smoke of a 
perfectly conditioned Camel and note how 
easy it is to the throat. 










Next, inhale the hot, brackish smoke of qa 
parched dry cigarette and feel that sharp 


stinging sensation on the membrane. 


The air-sealed Humidor Pack keeps all 
the rare flavor and aroma in and prevents 
the precious natural tobacco moisture from 
drying out. Important too, it protects the 


cigarette from dust and germs. 
Switch to Camel freshness and mildness 
for one whole day, then leave them — if 


you can. 









It is the mark of a considerate hostess, 
by means of the Humidor Pack, to 
“Serve a fresh cigarette.” Buy Camels 
by the carton— this cigarette will 
remain fresh in your home and office 








© 1931, R. J. Reynolds Tobacco Company, Winston-Salem, N. C. 


CameELs 





